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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
450 Fifth Street, N.W.
Washington, D.C. 20549

REPORT OF
ASIAN DEVELOPMENT BANK

In respect of the issue of the ADB’s U.S.$1,000,000,000
4.125 per cent. Global Notes due 15 September 2010

Filed pursuant to Rule 3 of Regulation AD
Dated: July 20, 2005




The following information is filed pursuant to Rule 3 of Regulation AD 1in respect

of the issue of U.S.$1,000,000,000 principal amount of 4.125 per cent. Global Notes due

15 September 2010 (the “Notes™) of the Asian Development Bank (the “ADB”) under its Global

Medium-Term Note Program (the “Program”). Certain information specified in Schedule A to

Regulation AD is not available at the date of this report, but when available, will be filed as

promptly as possible.

Item 1.

Ttem 2.

Description of Obligations

The terms and conditions of the Notes are set forth in the Prospectus to the ADB’s
Global Medium-Term Note Program dated July 20, 2005 (the “Prospectus™) and
in the Pricing Supplement relating to the Notes dated July 20, 2005 (the “Pricing
Supplement”), each of which is filed herewith. Certain other information about
the ADB is provided in the form of an Information Statement, the latest version of
which, dated April 29, 2005, was filed under a report of the ADB dated May 4,
2005.

The fiscal agent of the ADB with respect to the Notes is the Federal Reserve Bank
of New York, 33 Liberty Street, New York, NY 10045.

Distribution of Obligations

See the Prospectus, pages 58 to 60 and the Pricing Supplement.

As of July 20, 2005, the ADB entered into a Terms Agreement, filed herewith,
with Citigroup Global Markets Inc., Goldman Sachs International, Nomura
International ple, Credit Suisse First Boston Europe Limited, Daiwa Securities

SMBC Europe Limited, Deutsche Bank AG, London Branch, Dresdner Bank AG
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London Branch, HSBC Bank plc, Lehman Brothers International (Europe),
Merrill Lynch International, Mitsubishi Securities International plc and UBS
Limited (collectively, the “Managers”), pursuant to which the ADB has agreed to
issue, and the Managers have severally agreed to purchase, a principal amount of
the Notes aggregating U.S.$1,000,000,000 for an issue price of 99.652% less
management and underwriting fees and selling concessions of 0.100%. The
Notes will be offered for sale subject to issuance and acceptance by the Managers
and subject to prior sale. It is expected that the delivery of the Notes will be made

on or about July 26, 2005.

The Managers propose to offer all the Notes to the public at the public offering
price of 99.652%.

The respective principal amounts of the Notes that each of the Managers commits

to underwrite are set forth opposite their names below:

Name Principal Amount U.S.$
Citigroup Global Markets Limited...........ccooeeveeveenrncnne. U.S.$ 303,333,000
Goldman Sachs International..............cceoveeeeiiieiioeiinieeens 303,333,000
Nomura International PIC ........ocoeeiiiiveiiieciiiieenie e 303,334,000
Credit Suisse First Boston Europe Limited ........c.c.c.c...... 10,000,000
Daiwa Securities SMBC Europe Limited ............cccceeneee. 10,000,000
Deutsche Bank AG, London Branch ........ccccoeoveveeeennnnnnne, 10,000,000
Dresdner Bank AG London Branch.........ccccoevvvieeviineee. 10,000,000
HSBC Bank plC....cuooviiiiiiiiieiieeeei e 10,000,000
Lehman Brothers International (Europe).........cccoccveneeeee. 10,000,000
Merrill Lynch International............cococeveeiieineenncnnnne 10,000,000
Mitsubishi Securities International pIc .......c.oeecvecrreennene 10,000,000
UBS Linmited .....ovveiiieieiecie e e 10,000,000
Total U.S.$1,000,000,000
3
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Item 3.

Item 4.

Jtem 5.

Item 6.

Item 7.

Distribution Spread

See the Pricing Supplement, pages 3, 4, 5 and 6 and the Terms Agreement.

Price to the Public Commissions and Proceeds to ADB
Concessions
Per Unit 99.652% 0.100% 99.552%
Total U.S.$996,520,000 U.S.$1,000,000 U.5.$995,520,000

Discounts and Commissions to Sub-Underwriters and Dealers

See Item 3.

Other Expenses of Distribution

Item Amount
Legal FEES...ooiieiiiiieieeiiie ettt $ 45,000*
Fees/Expenses of Independent Accountants........... $ 15,000*
Listing Fees (Luxembourg) .........cccovevreieivirnenenn $ 5,000%
* Asterisks indicate that expenses itemized above are estimates.

Application of Proceeds

See the Prospectus, page 5.
Exhibits
(a) (1) Prospectus to the Global-Medium Term Note Program dated July 20, 2005.
(i1) Standard Provisions relating to the issuance of Notes by the ADB under
the Program dated as of May 17, 2004 previously filed under a report of

the ADB dated October 15, 2004,
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(b) Copy of an opinion of counsel as to the legality of the Notes (to be filed at
a later date).

(©) Terms Agreement dated July 20, 2005.

(d)(1) Information Statement dated April 29, 2005, previously filed under a
report of the ADB dated May 4, 2005.

(i) Pricing Supplement dated July 20, 2005.




Credit Suisse First Boston
Deutsche Bank AG, London Branch
HSBC Bank plc

Merrill Lynch & Co.

PRICING SUPPLEMENT

ADB

ASIAN DEVELOPMENT BANK
GLOBAL MEDIUM-TERM NOTE PROGRAM
Series No: 199-00-1
U.S.5$1,000,000,000
4.125 per cent. Global Notes due 15 September 2010

Issue price: 99.652 per cent.

Joint Lead Managers

Citigroup
Goldman Sachs International
Nomura International plc

Co-Lead Managers

UBS Limited

The date of this Pricing Supplement is 20 July 2005.

Daiwa Securities SMBC Europe
Dresdner Bank AG London Branch
Lehman Brothers

Mitsubishi Securities International plc



This pricing supplement (this “Pricing Supplement”) is issued to give details of an
issue of U.S.$1,000,000,000 4.125 per cent. Global Notes due 15 September 2010 (the “Notes™)
by the Asian Development Bank (“ADB”) under its Global Medium-Term Note Program and to
provide information supplemental to the Prospectus referred to below.

This Pricing Supplement supplements the terms and conditions of the Notes set
forth in the Prospectus dated 20 July 2005 (as amended and supplemented and together with the
documents incorporated by reference therein, the “Prospectus”) and should be read in
conjunction with the Prospectus. Unless otherwise defined in this Pricing Supplement,
capitalized terms used herein have the meanings given to them in the Prospectus.

The issue of the Notes was authorized pursuant to a global borrowing
authorization of the Board of Directors of ADB dated 16 December 2004.

This Pricing Supplement does not constitute, and may not be used for the
purposes of, an offer or solicitation by anyone in any jurisdiction in which such an offer or
solicitation is not authorized or to any person to whom it i1s unlawful to make such an offer or
solicitation, and no action is being taken to permit an offering of the Notes or the distribution of
this Pricing Supplement in any jurisdiction where such action is required.

The Notes are not required to be and have not been registered under the U.S.
Securities Act of 1933, as amended. The Notes have not been approved or disapproved by
the U.S. Securities and Exchange Commission or any state securities commission nor has
the Commission or any state securities commission passed upon the accuracy or adequacy
of this Pricing Supplement. Any representation to the contrary is a criminal offense in the
United States.

The distribution of this Pricing Supplement or the Prospectus and the offer and
sale of the Notes may be restricted by law in certain jurisdictions. Persons into whose possession
this Pricing Supplement or the Prospectus comes are required by ADB and the Dealers to inform
themselves about and to observe any such restrictions. For a description of certain restrictions on
offers and sales of Notes and on the distribution of this Pricing Supplement or the Prospectus,
see “Plan of Distribution” in the Prospectus.

The Notes are not the obligation of any government.




TERMS AND CONDITIONS

The following items are the particular terms and conditions of the Notes to which
this Pricing Supplement relates. In case of any conflict between such terms and conditions and
the terms and conditions set forth in the Prospectus, the terms and conditions set forth in this
Pricing Supplement shall govern.

General Provisions
1.  Issuer: Asian Development Bank.
2. (1) Series Number: 199-00-1

3. @) Specified Currency
(Condition 1{c)): U.S. Dollars (“U.S.$”).

(i))  Specified Principal Payment
Currency if different from
Specified Currency (Condition
1(c)): Not applicable.

(i)  Specified Interest Payment
Currency if different from
Specified Currency (Condition
1{c)): Not applicable.

(iv)  Alternative Currency
(Condition 7(1)) (if applicable): Not applicable.

4.  Aggregate Nominal Amount: U.S.$1,000,000,000.
5. () Issue Price: 99.652 per cent. of the Aggregate Nominal
Amount.
(i)  Net proceeds: U.S.$995,520,000.

6.  Specified Denominations (Condition
1(2)): U.S.$1,000.

7. () Issue Date (Condition 5(d)): 26 July 2005.

(i1)  Interest Commencement Date
(if different from the Issue
Date) (Condition 5(d)): Not applicable.

8.  Maturity Date or Redemption Month
(Condition 6(a)): 15 September 2010.



9.  Interest Basis (Condition 5)):

10. Redemption/Payment Basis
(Condition 6(a)):

11. Change of Interest or
Redemption/Payment Basis:

12. Put/Call Options (Conditions 6(¢)
and ()):

13. Status of the Notes (Condition 3):
14. Listing:

15. Method of distribution:

Provisions Relating to Interest Payable

16. Fixed Rate Note Provisions
(Condition 5(a)):

(1) Rate(s) of Interest:

(1)  Interest Payment Date(s):

(1)  Fixed Coupon Amount(s):

(iv)  Broken Amount(s):

(v)  Day Count Fraction (Condition

3(d)):
(vi)  Determination Date(s):

(vii) Other terms relating to the
method of calculating interest
for Fixed Rate Notes:

17. Floating Rate Note Provisions
(Condition 5(b)):

18. Zero Coupon/Deep Discount Note

Fixed Rate (Condition 5(a)) (further particulars
specified below).

Redemption at par.

Not applicable.

Not applicable.
Senior.
Luxembourg.

Syndicated.

Applicable.

4.125 per cent. per annum, payable semi-
annually in arrears.

15 March and 15 September of each year,
commencing on 15 September 2005.

U.S.$20.625 per Specified Denomination.

The first coupon amount, payable on 15
September 2005, will be U.S.§5.614 per
Specified Denomination.

30/360.

Not applicable.

Not applicable.

Not applicable.

Not applicable.




Provisions (Conditions 5(c) and 6(c)):

19. Index-Linked Interest Note
Provisions: Not applicable.

20. Dual Currency Note Provisions: Not applicable.

Provisions Relating to Redemption

21. Call Option (Condition 6(e)): Not applicable.
22.  Put Option (Condition 6(f)): Not applicable.
23. Final Redemption Amount: Nominal amount.

1 Alternative Payment
Mechanism (Condition 7(a) and
(c)): Not applicable.

(i1))  Long Maturity Note (Condition
7(H): Not applicable.

(iii)  Variable Redemption Amount
(Condition 6(d)) Not applicable.

24. Early Redemption Amount:

(1) Early Redemption Amount(s)
payable on an Event of Default
(Condition 9) and/or the method
of calculating the same (if
required or if different from that
set out in the Conditions): As set out in the Conditions.

(i1)  Unmatured Coupons to become
void (Condition 7(f)): Not applicable.

Additional General Provisions Applicable to the Notes

25. Form of Notes: Book-Entry Notes available on Issue Date.

26. Talons for future Coupons to be
attached to definitive Bearer Notes
(and dates on which such Talons
mature): Not applicable.
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27. Details relating to Partly Paid Notes:
amount of each payment comprising
the Issue Price and date on which each
payment is to be made and
consequences (if any) of failure to pay,
including any right of ADB to forfeit
the Notes and interest due on late

payment:
28. Details relating to Installment Notes:

29. Redenomination, renominalization and
reconventioning provisions:

30. Consolidation provisions:

31. Other terms or special conditions:
(1) Relevant Financial Center:

Distribution

32. (1) If syndicated, names of

Managers:

(1)  Stabilizing Manager (if any):

(i)  Commissions and
Concessions:

33. If non-syndicated, name of Dealer:
34. Additional selling restrictions:
Operational Information

35. (i) ISIN:
(i) CUSIP:

Not applicable.

Not applicable.

Not applicable.

Not applicable.

New York.

Citigroup Global Markets Inc.

Goldman Sachs International

Nomura International plc

Credit Suisse First Boston (Europe) Limited
Daiwa Securities SMBC Europe Limited
Deutsche Bank AG, London Branch

Dresdner Bank AG London Branch

HSBC Bank plc

Lehman Brothers International (Europe)
Merrill Lynch International

Mitsubishi Securities International plc

UBS Limited

Nomura International plc

0.100 per cent.
Not applicable.

Not applicable.

US045167BL6S.
045167BL6.
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(ii1) CINS: Not applicable.
(iv) Other: Not applicable.

36. Common Code: 022563106

37. Any clearing system(s) other than
Euroclear, Clearstream, Luxembourg
and DTC and the relevant identification
number(s): Federal Reserve Book-Entry System.

38. Delivery: Delivery against payment
39. Additional Paying Agent(s) (if any): Not applicable.

40. Governing Law: New York.
Listing Application

This Pricing Supplement comprises the details required to list the issue of Notes
described herein pursuant to the listing of the Global Medium-Term Note Program of ADB.

Stabilizing

In connection with this issue, Nomura International plc may over-allot or effect
transactions which stabilize or maintain the market price of the Notes at a level which might not
otherwise prevail. Such stabilizing, if commenced, may be discontinued at any time.

Material Adverse Change Statement

There has been no material adverse change in the financial position or prospects of
ADB since the date of the financial statements included in the most recently published
Information Statement of ADB. ADB’s latest Information Statement was issued on 29 April
2005.

Recent Developments

On 6 May 2005, ADB’s Board of Governors approved the following with respect to its
2004 ordinary capital resources net income:

a) U.S.$41.0 million, representing FAS133 adjustment at 31 December 2004, be added
to the cumulative revaluation adjustment account;

b) U.S.$51.8 million, representing the adjustment to the loan loss reserve at 31
December 2004, be removed from the loan loss reserve;

c) U.S.$37.9 million be allocated to ordinary reserve;

d) U.S.$40.0 million be allocated to surplus;

e) U.S.$288.0 million be allocated to the Asian Tsunami Fund;

f) U.S.$32.0 million be allocated to the Technical Assistance Special Fund; and

g) U.S.$40.0 million be allocated to the Asian Development Fund.




Responsibility

ADB accepts responsibility for the information contained in this Pricing
Supplement which, when read together with the Prospectus referred to above, contains all
information that is material in the context of the issue of the Notes.

ASTAN DEVELOPMENT BANK

By:

Name: YONG CHENG
Title: Assistant Treasurer
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Responsibility

ADB accepts responsibility for the information contained in this Pricing
Supplement which, when read together with the Prospectus referred to above, contains all
information that is material in the'context of the issue of the Notes:

ASIAN DEVELOPMENT BANK

By: / (//52‘-1/ % “f
Name:' YONG-EHENG

Title:  Assistant Treasurér
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ISSUER

Asian Development Bank
6 ADB Avenue
Mandaluyong City
1550 Manila
Philippines

Postal Address
P.O. Box 789
0980 Manila

Philippines

FISCAL AGENT

Federal Reserve Bank of New York
33 Liberty Street
New York, NY 10045

LUXEMBOURG LISTING AGENT,
PAYING AGENT
AND TRANSFER AGENT

Banque Générale du Luxembourg S.A.
50, avenue J.F. Kennedy
L-2951 Luxembourg
LEGAL ADVISERS TO THE DEALERS
Cleary Gottlieb Steen & Hamilton LLP

One Liberty Plaza
New York, NY 10006

AUDITORS

PricewaterhouseCoopers
8 Cross Street #17-00
PWC Building
Singapore 048424
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TERMS AGREEMENT NO. 199-00-1
under the
ASIAN DEVELOPMENT BANK
GLOBAL MEDIUM-TERM NOTE PROGRAM
U.S.$1,000,000,000

4.125 per cent. Global Notes due 15 September 2010

20 July 2005

Asian Development Bank
P.O. Box 789

0980 Manila

Philippines

Attention: Assistant Treasurer, Treasury Department

The undersigned managers (collectively, the “Managers”) agree to purchase from the
Asian Development Bank (“ADB”) U.S.$1,000,000,000 of ADB’s 4.125% Global Notes due 15
September 2010 (the “Notes”) described in the pricing supplement dated as of the date hereof
relating thereto (the “Pricing Supplement”) and the related Prospectus dated 20 July 2005 (the
“Prospectus”™) at 9:00 a.m., New York time, on 26 July 2005 (the “Settlement Date™) at an aggregate
purchase price of U.S.$995,520,000 on the terms set forth herein and in the Standard Provisions
dated as of 17 May 2004 (the “Standard Provisions”) relating to the issuance of Notes by ADB.
The Standard Provisions are incorporated herein by reference, except that all references therein to
the Prospectus shall be deemed to refer to the Prospectus dated 20 July 2005 referred to herein. In
so purchasing the Notes, each of the Managers understands and agrees that it is not acting as an
agent of ADB in the sale of the Notes.

When used herein and in the Standard Provisions as so incorporated, the term
“Notes” refers to the Notes as defined herein. All other terms defined in the Prospectus, the Pricing
Supplement relating to the Notes and the Standard Provisions shall have the same meanings when
used herein.

ADB represents and warrants to the Managers that the representations and warranties
of ADB set forth in Section 2 of the Standard Provisions are true and correct as though made at and
as of the date hereof and will be true and accurate as of the Settlement Date.

The obligation of each of the Managers to purchase Notes hereunder is subject to the
continued accuracy, on each date from the date hereof to and including the Settlement Date, of




)

ADB'’s representations and warranties contained in the Standard Provisions and to ADB’s
performance and observance of all applicable covenants and agreements contained herein and
therein.

ADB certifies to the Managers that, as of the Settlement Date, (i) ADB has
performed all of its obligations under the Standard Provisions and this Terms Agreement required to
be performed or satisfied on or prior to the Settlement Date and (ii) the Prospectus contains all
material information relating to the assets and liabilities, financial position, and net income of ADB,
and nothing has happened or is expected to happen that would require the Prospectus to be
supplemented or updated.

The obligation of the Managers to purchase Notes hereunder is further subject to the
receipt by each of the Managers of the documents referred to in Section 6(b) of the Standard
Provisions, if requested by the Managers.

1. ADB agrees that it will issue the Notes and the Managers named below
severally and not jointly agree to purchase the Notes at the aggregate purchase price specified
above, calculated as follows: the issue price of 99.652 per cent. less a management and
underwriting fee and selling concession of 0.100 per cent. of the principal amount.

The respective principal amounts of the Notes that each of the Managers commits to
underwrite are set forth opposite their names below:

Name Principal Amount
Citigroup Global Markets Inc. .........ccccoeiiiicniinnriinn, U.S.$ 303,333,000
Goldman Sachs International ...............coccoeeiii i, 303,333,000
Nomura International pIc ........ccoovvveriniiiiiniic e, 303,334,000
Credit Suisse First Boston (Europe) Limited .................... 10,000,000
Daiwa Securities SMBC Europe Limited ...........cc..c........ 10,000,000
Deutsche Bank AG, London Branch........ccccocoovvieiiiinnne, 10,000,000
Dresdner Bank AG London Branch..........c.cccoooeviniininnn, 10,000,000
HSBC Bank plC ....coveeiieeiieeieciieie et 10,000,000
Lehman Brothers International (Europe) ......ccoocevevveenneee. 10,000,000
Merrill Lynch International ...........cccooviiiieviiicic e, 10,000,000
Mitsubishi Securities International plc.........c.oceiiveennnnnn. 10,000,000
UBS LIMItE ..ot 10,000,000
TOtAl ot U.S.$1,000,000,000

2. Each of payment for and delivery of the Notes shall be made against the other
on the Settlement Date. The Notes shall be delivered in book-entry form to the following account at
the Federal Reserve Bank of New York, ABA No. 021000018; and payment for the Notes shall be
effected by transfer of the purchase price in immediately available funds to ADB’s Account A,
ABA No. 021080245 with the Federal Reserve Bank of New York.

3. In accordance with the provisions of Section 4(e) of the Standard Provisions,
the Managers have appointed Nomura International plc as Stabilizing Manager with respect to this
issue of Notes.




4. ADB hereby appoints each of the Managers as a Dealer under the Standard
Provisions solely for the purpose of the issue of Notes to which this Terms Agreement pertains.
Each of the Managers shall be vested, solely with respect to this issue of Notes, with all authority,
rights and powers of a Dealer purchasing Notes as principal set out in the Standard Provisions, a
copy of which it acknowledges it has received, and this Terms Agreement. Each of the Managers
acknowledges having requested and received, or waived its receipt of, copies of the following
documents:

(1) copies of the Prospectus and the Fiscal Agency Agreement, duly executed by
the parties thereto; and

(i)  copies of each of the most recently delivered documents referred to in
Section 6(a) or 6(b), as applicable, of the Standard Provisions.

5. In consideration of ADB appointing each of the Managers as a Dealer solely
with respect to this issue of Notes, each of the Managers hereby undertakes for the benefit of ADB
and each of the other Dealers that, in relation to this issue of Notes, it will perform and comply with
all of the duties and obligations specified to be assumed by a Dealer under the Standard Provisions.

6. Each of the Managers acknowledges that such appointment is limited to this
particular issue of Notes and is not for any other issue of notes of ADB pursuant to the Standard
Provisions and that such appointment will terminate upon this issue of Notes, but without prejudice
to any rights (including, without limitation, any indemnification rights), duties or obligations of the
Managers that have arisen prior to such termination.

7. For purposes hereof, the notice details of each of the Managers are as
follows:

For ADB:

Asian Development Bank

P.O. Box 78&9

0980 Manila

Philippines

Attention: Funding Division, Treasury Department
Telephone:  +632 632-4713

Facsimile: +632 632-4120 or 636-2625

For the Managers:

Nomura International plc
Nomura House

1 St Martin's-le-Grand
London EC1A 4NP

UK

Attention: MTN Trading
Telephone: +44 20-7236-8065
Facsimile: +44 20-7521-2612




8. If a default occurs with respect to one or more of the several underwriting
commitments to purchase any Notes under this Terms Agreement, Managers who have not
defaulted with respect to their respective several underwriting commitments will take up and pay
for, as nearly as practicable in proportion to their respective several underwriting commitments,
Notes as to which such default occurred, up to but not exceeding in the aggregate 20% of the
principal amount of the Notes for which the non-defaulting Managers were originally committed;
provided, however, that if the aggregate principal amount of Notes, as to which such default
occurred exceeds 16.667% of the principal amount of the Notes, and arrangements satisfactory to
the Managers and ADB for the purchase of such principal amount of Notes as to which such default
occurred have not been made within 48 hours of such default, the non-defaulting Managers shall be
entitled to terminate this Terms Agreement without any liability on the part of any non-defaulting
Managers. Nothing herein will relieve a defaulting Manager from liability for its default.

9. All notices and other communications hereunder shall be in writing and shall
be transmitted in accordance with Section 10 of the Standard Provisions.

This Terms Agreement may be executed by any one or more of the parties hereto in
any number of counterparts, each of which shall be deemed to be an original, but all such respective
counterparts together shall constitute one and the same instrument.

CITIGROUP GLOBAL MARKETS INC.

GOLDMAN SACHS INTERNATIONAL

NOMURA INTERNATIONAL PLC

CREDIT SUISSE FIRST BOSTON (EUROPE) LIMITED
DAIWA SECURITIES SMBC EUROPE LIMITED
DEUTSCHE BANK AG, LONDON BRANCH
DRESDNER BANK AG LONDON BRANCH

HSBC BANK PLC

LEHMAN BROTHERS INTERNATIONAL (EUROPE)
MERRILL LYNCH INTERNATIONAL

MITSUBISHI SECURITIES INTERNATIONAL PLC
UBS LIMITED

By:

Name:
Title: Attorney-in-Fact

CONFIRMED AND ACCEPTED,
as of the date first written above:

ASTAN DEVELOPMENT BANK

By:
Name: YONG CHENG
Title: Assistant Treasurer
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8. If a default occurs with respect to one or more of the several underwriting
commitments to purchase any Notes under this Terms Agreement, Managers who have not
defaulted with respect to their respective several underwriting commitments will take up and pay
for, as nearly as practicable in proportion to their respective several underwriting commitments,
Notes as to which such default occurred, up to but not exceeding in the aggregate 20% of the
principal amount of the Notes for which the non-defaulting Managers were originally committed;
provided, however, that if the aggregate principal amount of Notes, as to which such default
occurred exceeds 16.667% of the principal amount of the Notes, and arrangements satisfactory to
the Managers and ADB for the purchase of such principal amount of Notes as to which such default
occurred have not been made within 48 hours of such default, the non-defaulting Managers shall be
entitled to terminate this Terms Agreement without any liability on the part of any non-defaulting
Managers. Nothing herein will relieve a defaulting Manager from liability for its default.

9. All notices and other communications hereunder shall be in writing and shall
be transmitted in accordance with Section 10 of the Standard Provisions.

This Terms Agreement may be executed by any one or more of the parties hereto in
any number of counterparts, each of which shall be deemed to be an original, but all such respective
counterparts together shall constitute one and the same instrument.

CITIGROUP GLOBAL MARKETS INC.

GOLDMAN SACHS INTERNATIONAL

NOMURA INTERNATIONAL PLC

CREDIT SUISSE FIRST BOSTON (EUROPE) LIMITED
DAIWA SECURITIES SMBC EUROPE LIMITED
DEUTSCHE BANK AG, LONDON BRANCH
DRESDNER BANK AG LONDON BRANCH

HSBC BANK PLC

LEHMAN BROTHERS INTERNATIONAL (EUROPE)
MERRILL LYNCH INTERNATIONAL

MITSUBISHI SECURITIES INTERNATIONAL PLC
UBS LIMITED :

ny A C/QM\ / /\'\Jrr

Name:
Title: Attorney-in-Fact

CONFIRMED AND ACCEPTED,
as of the date first written above:

ASIAN DEVELOPMENT BANK

By:
Name: YONG CHENG
Title: Assistant Treasurer
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g. Tfa default occurs with respect 16 one or more of the several underwriting
conhitments to purchase any Notes under this Terms Agreement. Managers who have not
defaulted with respect to theirrespective several underwriting commitments will take up and pay
for, as nearly as placmab]e In proporiion to their respective swm? underwriting conymitmenis,
Notes as to which such default occurred. up to but not exceeding in the aggregate 20% of the
principal amount of the Notes for which the mn—demuilmg Managers were originally committed;
provided, however. that if the aggregate principal amount of Notes, as to which such default
occurred exceeds 16.667% of the principal muount of the Notes, and arrangements satisfactory to
the Managers and ADB for the purchase of such pringipal amount of Notes as 1o which such default
occurred have not been made within 48 hours of such défault. the non-defaulting Managers shall be
entitled 1o 1erminate this Terms Agcumm without any liability on the part of any non-defaulting
Managers. Nothing hérein will relieve a def au!tmo Managcr from Liability for its default..

9, All notices and other communications hercunder shafl be in writing and shall
be transmitted in accordance with Séction 10 of the Standard Provisions.

This Terms Agreement may be exccuted by any one or more of the parties hereto in
anv numbsr of counterparts, cach of which shall be:deemed to be an original, but all such respective
eounterparis together shall constinue one and the same instrument.

CITIGROUP GLOBAL MARKETS INC.

GOLDMAN \N_ h INTERNATIONAL
NOMURA IN NATIONAL PLC
CREDIT SUt S\P F!T‘\‘%T BOSTON (EUROPE) LIMITED
DATWA SECURITIES SMBC EUROPE LIMITED
DEUTSCHE BANK AG; LONDON BRANCH
DRESDNER BANK AG LONDON BRANCH
HSBC BANK PLC
LEHMAN BROTHERS INTERNATIONAL (EUROPE)
MERRILL LYNCH INTERNATIONAL
MITSUBISHI'SECURITIES INTERNATIONAL PLC
UBS LIMITED

By:

-

Name:
Title: Attornev-in-Fact

CONFIRMED AND ACCEPTED,
as of the date frst written above:

ASIAN DEVELOPMENT BANK

Y/

By: P "f/; "/:f’“/
Name: YONG CHENG //”“ 4

Tigde:  Assistant Treasuvrer

s




PROSPECTUS
Asian Development Bank
Global Medium-Term Note Program

for issues of Notes with final maturities exceeding one year

The Asian Development Bank (“4DB”) may issue from time to time under its Global Medium-
Term Note Program (the “Program”) notes with final maturities exceeding one year from the date of
original issue (“Notes”). The aggregate nominal amount (or, in the case of non-interest bearing Notes, the
aggregate proceeds) of all Notes issued by ADB in any calendar year will not exceed the amount
authorized by the Board of Directors of ADB in its global borrowing authorization for such calendar year.
Notes may be denominated in such currencies or currency units as may be designated by ADB at the time
of issue. A pricing supplement (each, a “Pricing Supplement’’) will contain the terms and pricing details
of each particular issue of Notes. Notes may be sold through one or more dealers appointed by ADB
(“Dealers”) or directly by ADB itself.

Notes may be either interest bearing at fixed or floating rates or non-interest bearing and may be
repayable at par, at a specified amount above or below par or at an amount determined by reference to a
formula, in each case with terms as specified in the applicable Pricing Supplement. Notes may be index-
linked, equity-linked or commodity-linked as to principal or interest, as specified in the applicable Pricing
Supplement. Notes may be issued with specified or variable maturities exceeding one year and may be
subject to early redemption in whole or in part, as specified in the applicable Pricing Supplement. Notes
may be listed on one or more stock exchanges, or may be unlisted, as specified in the applicable Pricing
Supplement. Application has been made to list the Notes issued under the Program on the Luxembourg
Stock Exchange. Notes issued under the Program may alternatively be listed on another stock exchange
indicated in the applicable Pricing Supplement, or may not be listed on any exchange.

Certain types of Notes may be complex financial instruments and may not be suitable for all
investors. Investors should have sufficient knowledge and experience in financial and business
matters to evaluate the information contained in this Prospectus and in the applicable Pricing
Supplement and the merits and risks of investing in a particular issue of Notes in the context of
their financial position and particular circumstances. Investors also should have the financial
capacity to bear the risks associated with an investment in Notes. Investors should not purchase
Notes unless they understand and are able to bear risks due to interest or exchange rate
fluctuations or market, liquidity, early redemption or other risks associated with Notes. See “Risk
Factors” for a discussion of certain risks that should be considered in connection with an
investment in certain types of Notes.

Notes of any particular issue will be in book-entry form, registered form or bearer form, as
specified in the applicable Pricing Supplement. Notes in bearer form may not be offered, sold or
delivered within the United States or to U.S. persons as part of their primary distribution. Notes will be
issued in the denominations specified in the applicable Pricing Supplement. The Federal Reserve Bank of
New York will act as fiscal agent (the “Fiscal Agent”) for Notes denominated and payable in U.S. dollars
that are initially distributed in the United States and originally issued in book-entry form. Citibank, N.A.
will act as global agent (the “Global Agent”) for all other Notes. ADB may appoint additional agents for
specific issues of Notes.

Depending on their form and specified currency, Notes will be accepted for clearing through one
or more clearing systems, as specified in the applicable Pricing Supplement. These systems will include,
in the United States, those operated by The Depository Trust Company (“DTC”) and, for U.S. dollar-
denominated book-entry Notes, the Federal Reserve Banks (the “Federal Reserve”) and, outside the
United States, those operated by Euroclear Bank S.A./N.V., as operator of the Euroclear System
(“Euroclear”), and Clearstream Banking, société anonyme (“Clearstream, Luxembourg™).

Notes will not be the obligations of any government.
The date of this Prospectus is July 20, 2005.




Notes issued under the Program are not required to be registered under the U.S. Securities
Act of 1933, as amended. Accordingly, no registration statement has been filed with the U.S.
Securities and Exchange Commission (the “Commission”). The Notes have not been approved or
disapproved by the Commission or any state securities commission nor has the Commission or any
state securities commission passed upon the accuracy or adequacy of this Prospectus. Any
representation to the contrary is a criminal offense in the United States.

ADB, having made all reasonable inquiries, confirms that all information in this Prospectus is
true and accurate in all material respects and is not misleading in any material respect, and that there are
no other facts the omission of which, in the context of the issue of Notes, make this Prospectus or any
information in it misleading in any material respect. In addition, ADB confirms that each Pricing
Supplement, when read together with the Prospectus, will as of its date be true and accurate in all material
respects and not misleading in any material respect, and that there will be no other facts the omission of
which make any Pricing Supplement, when read together with this Prospectus, or any information therein
misleading in any material respect.

Investors in Notes should rely only on information contained or incorporated by reference in this
Prospectus or contained in the applicable Pricing Supplement. ADB has not authorized anyone to provide
information different from that contained or incorporated by reference herein or contained in the
applicable Pricing Supplement. The delivery of this Prospectus or the applicable Pricing Supplement at
any time does not imply that the information contained in this Prospectus or the applicable Pricing
Supplement, as the case may be, is correct at any time subsequent to its date, or, if later, to the date of the
documents incorporated by reference in this Prospectus.

Neither this Prospectus nor any Pricing Supplement constitutes an offer of, or an invitation by or
on behalf of, ADB or any Dealer to subscribe or purchase any Notes. Neither this Prospectus nor any
Pricing Supplement constitutes, or may be used for the purposes of, an offer or solicitation by anyone in
any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation, and no action is being taken to permit an offering of Notes
or the distribution of this Prospectus or any Pricing Supplement in any jurisdiction where such action is
required.

The distribution of this Prospectus and any Pricing Supplement and the offer and sale of any
Notes may be restricted by law in certain jurisdictions. Persons into whose possession this Prospectus or
any Pricing Supplement comes are required by ADB and any relevant Dealer to inform themselves about
and to observe any such restrictions. For a description of certain restrictions on offers and sales of Notes
and on distribution of this Prospectus or any Pricing Supplement, see ‘“Plan of Distribution.”

The issuance and distribution of this Prospectus and any Pricing Supplement and any offering and
sale of Notes are not a waiver by ADB or by any of its members, Governors, Alternate Governors,
Executive Directors, Alternate Executive Directors, officers or employees of any of the rights,
immunities, privileges or exemptions conferred upon any of them by the Agreement Establishing the
Asian Development Bank (the “Charter”) or by any statute, law or regulation of any member of ADB or
any political subdivision of any member, all of which are hereby expressly reserved.




This Prospectus does not describe all of the risks and investment considerations (including
those relating to each investor’s particular circumstances) of an investment in Notes of a particular
issue. Investors should refer to and consider carefully the relevant Pricing Supplement for each
particular issue of Notes, which may describe additional risks and investment considerations
associated with such Notes. The risks and investment considerations identified in this Prospectus
and the applicable Pricing Supplement are provided as general information only. Investors should
consult their own financial and legal advisors as to the risks and investment considerations arising
from an investment in an issue of Notes and should possess the appropriate resources to analyze
such investment and the suitability of such investment in their particular circumstances.

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) disclosed as
the stabilizing manager(s) (or persons acting on behalf of the stabilizing manager(s)) in the applicable
Pricing Supplement may over-allot Notes (provided that, in the case of any Tranche of Notes to be listed
on the Luxembourg Stock Exchange, the aggregate principal amount of the Notes allotted does not exceed
105 per cent. of the aggregate principal amount of the relevant Tranche) or effect transactions with a view
to supporting the market price of the Notes at a higher level than that which might otherwise prevail.
However, there 1s no assurance that the stabilizing manager(s) (or persons acting on behalf of a stabilizing
manager) will undertake stabilization action. Any stabilization action may begin on or after the date on
which adequate public disclosure of the final terms of the offer of the relevant Tranche of Notes is made
and, if begun, may be ended at any time, but it must end no later than the earlier of 30 days after the issue
date of the relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche
of Notes.
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AVAILABILITY OF INFORMATION AND INCORPORATION BY REFERENCE
Availability of Information

ADB prepares an annual information statement (the “/nformation Statement™), which describes
ADB, including its capital, operations, administration, Charter, legal status and its principal financial
policies. Each Information Statement also contains ADB’s most recent audited financial statements.
ADB’s latest Information Statement has been filed with the Commission. ADB also prepares an annual
report to its Board of Governors and unaudited quarterly financial statements.
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ADB is subject to certain informational requirements of Regulation AD, promulgated by the
Commission under Section 11(a) of the Asian Development Bank Act, and in accordance therewith files
with the Commission its annual report to its Board of Governors and its regular quarterly and annual
financial statements (collectively, together with the Information Statement, the “4DB Information”).

ADB will file the latest ADB Information with the Commission, the Luxembourg Stock
Exchange and any other stock exchange on which Notes are listed from time to time and which requires
such a filing. The ADB Information may be inspected and copies may be obtained (without charge other
than for ADB Information obtainable from the Commission, which must be paid for at prescribed rates) at
the following addresses, and at any other address as may be specified in the applicable Pricing
Supplement:

Securities and Exchange Commission Citibank, N.A. Banque Générale du
Room 1026 5 Carmelite Street Luxembourg S.A.
450 Fifth Street, NW London EC4Y 0PA 50, avenue J.F. Kennedy
Washington, DC 20549 L-295]1 Luxembourg

Copies of the Charter and the Global Agency Agreement may be inspected at the above offices of
Citibank, N.A., as Global Agent.

ADB will provide, without charge, copies of the ADB Information, the Charter, the Fiscal
Agency Agreement and the Global Agency Agreement upon written or telephonic request at the following
offices of ADB:

P.O. Box 789 Yamato Seimei Bldg., Second Floor
0980 Metro Manila, Philippines 1-7, Uchisaiwaicho, 1-Chome, Chiyoda-ku
Attention: Funding Division, Tokyo 100-0011, Japan
Treasury Department Telephone: (813) 3504-3160
Telephone: (632) 632-4444 Facsimile: (813) 3504-3165

Telex: 63587 ADB PN
Facsimile: (632) 636-2444 or 2625

Rahmhofstrasse 2-4 815 Connecticut Avenue NW, Suite 325
60313 Frankfurt am Main, Germany Washington, DC 20006, United States
Telephone: (4969) 2193-6400 Telephone: (202) 728-1500
Facsimile: (4969)2193-6444 Facsimile: (202) 728-1505

Incorporation by Reference

ADB’s latest Information Statement, any quarterly or annual financial statements filed with the
Commission subsequent to the date of such Information Statement, the most recent global borrowing
authorization of the Board of Directors of ADB and any supplements (other than Pricing Supplements) or
amendments to this Prospectus circulated by ADB from time to time shall be deemed to be incorporated
in and to form part of this Prospectus, and references to this “Prospectus” shall mean this document and
any documents incorporated by reference in and forming part of this Prospectus, except, and to the extent,
any such document is superseded or modified by any subsequent document incorporated by reference in
and forming part of this Prospectus. Documents incorporated by reference in and forming part of this
Prospectus may not have been submitted to the same review and clearance procedures to which this
Prospectus has been submitted as of the date hereof by any stock exchange or regulatory authority
referred to herein.
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ADB will, in the event of any material change in the financial position of ADB that is not
reflected in this Prospectus, prepare an amendment or supplement to this Prospectus or publish a new
Prospectus for use in connection with any subsequent issue and listing of Notes by ADB.

If the terms of the Program are modified or amended in a manner that would make this
Prospectus inaccurate or misleading in any material respect, ADB will prepare an amendment or
supplement to this Prospectus or prepare a new Prospectus.

PRICING SUPPLEMENTS

ADB will prepare in respect of each particular issue of Notes a Pricing Supplement that will
contain the terms of and pricing details for such issue of Notes and such other information or disclosures
as ADB considers necessary. A Pricing Supplement may set out the full text of the terms and conditions
of a particular issue of Notes if ADB and the relevant Dealer(s) consider it necessary or appropriate.

AMOUNT

The aggregate nominal amount (or, in the case of non-interest bearing Notes, the aggregate
proceeds) of all Notes issued in any calendar year will not exceed the amount authorized by the Board of
Directors of ADB in its global borrowing authorization for such calendar year. The global borrowing
authorization for 2005 authorizes ADB to undertake borrowings, including Notes, not exceeding the
equivalent in United States dollars of five billion three hundred million (US$5,300,000,000). ADB will
file its latest global borrowing authorization with the Commission, the Luxembourg Stock Exchange and
any other stock exchange on which the Notes are listed from time to time and which requires such a
filing.

USE OF PROCEEDS

The net proceeds to ADB from the sale of Notes will be included in the ordinary capital resources
of ADB and used in its ordinary operations.
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SUMMARY

The following summary does not purport to be complete and is derived from, and is qualified
in its entirety by, the information in the remainder of this Prospectus and, in relation to the terms and
conditions of any particular issue of Notes, the applicable Pricing Supplement. Certain capitalized
terms relating to Notes that are used in this Summary and not defined have the meanings given to them
under “Terms and Conditions of the Notes.”

ISSUET woovveiriee e Asian Development Bank.

Dealers.....ccccvvveinieeiviniienenns The Dealers will consist of any one or more dealers becoming a party
to the Standard Provisions (as defined under “Plan of Distribution”)
from time to time for a particular issue of Notes.

Fiscal Agent......ccccoevvirennnnn, Federal Reserve Bank of New York.
Global Agent.......cccooveveirennne. Citibank, N.A., London branch.
Amount......coocveiineniiieneeee, In any calendar year, up to the amount authorized by the Board of

Directors of ADB in its global borrowing authorization for such
calendar year.

Specified Currencies.............. Notes may be denominated in such currencies or currency units as may
be agreed among ADB, the relevant Dealer(s) and the Global Agent at
the time of issue (each, a “Specified Currency”).

Maturities. .....ovvvveneveernennnnnen Notes may be issued with specified or variable maturities exceeding
one year, except that the final maturities of any Notes denominated in
certain Specified Currencies shall not be less than any minimum or
more than any maximum maturity as may be allowed or required from
time to time by the relevant regulatory authority or any laws or
regulations applicable to such Specified Currencies. The Pricing
Supplement issued in respect of each issue of Notes having variable
maturities will state the applicable terms, including any circumstances
or factors relating to the performance of relevant indices that affect the
maturity of the Notes.

Issue Price.....covevvvireninencnn Notes may be issued at par or at a discount to or premium over par and
on a fully paid or partly paid basis.

Method of Issue..........coennee. Notes may be issued through Dealers acting as principal, whether
individually or in a syndicate, or on an agency basis. Additional Notes
may be issued as part of an existing issue of Notes. ADB may itself
directly issue and sell Notes to the extent permitted by applicable law.

Description of Notes.............. Notes may be either interest bearing at fixed or floating rates or non-
interest bearing, with principal repayable at a fixed amount or by
reference to a formula, as specified in the applicable Pricing
Supplement.

Fixed Rate...c.oocovvvevvinnnnnne Notes for which the interest basis is fixed will bear interest at the rate
or rates specified in the applicable Pricing Supplement.
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Floating Rate...................

Zero Coupon .......c.eevenee,

Fixed Redemption
Amount........cceeeveeeenneann,

Variable Redemption
Amount......ccocceeveinennn

Other NOtes....occvvvvvvvennnnn

Status of Notes...uvvevveeverirennnen,

Negative Pledge........c..ccceurnn.

Default.....ooooeeeiieieiiieneee,

Tax Status.....ccooveeveveeeeeeinae

Notes for which the interest basis is floating will have the basis for
calculating the amount of interest payable determined by reference to
one or more interest rate, exchange rate, equity or commodity indices,
or otherwise, in each case as specified in the applicable Pricing
Supplement.

Notes for which the interest basis is zero coupon will not bear interest
and will be issued at a discount to their redemption amount.

Notes that have a fixed redemption amount will be redeemable at par
or at a specified amount above or below par.

Notes that have a variable redemption amount will have the basis for
calculating the redemption amount determined by reference to one or
more interest rate, exchange rate, equity or commodity indices, or
otherwise, in each case as specified in the applicable Pricing
Supplement.

Notes may be any other type of security that ADB and any Dealer(s)
agree to be issued under the Program, and the terms applicable to any
such Notes will be specified in the applicable Pricing Supplement.

Notes will constitute direct, unsecured obligations of ADB ranking
pari passu, without any preference among themselves, with all other
unsecured and unsubordinated obligations of ADB. Notes will not be
the obligations of any government.

Notes will have the benefit of a negative pledge, as described and
subject to the exceptions set forth under “Terms and Conditions of the
Notes — Negative Pledge.”

Notes will have the benefit of a default (including cross-default)
provision, as described under “Terms and Conditions of the Notes —
Events of Default.”

Notes and interest thereon generally will be subject to taxation.

The Charter provides that Notes and the interest thereon are not
subject to any tax by a member of ADB (a) which tax discriminates
against the Notes solely because they are issued by ADB, or (b) if the
sole jurisdictional basis for the tax is the place or currency in which
the Notes are issued, made payable or paid, or the location of any
office or place of business maintained by ADB. Also, under the
Charter, ADB is exempt from any obligation imposed by a member of
ADB for the payment, withholding or collection of any tax or duty on
Notes. Accordingly, payments on Notes will be made to the Fiscal
Agent and the Global Agent without deduction in respect of such tax
or duty.
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Optional Redemption.............

Form of Notes.

Book-Entry Notes ............

Registered Notes..............

Bearer Notes.............o......

Denominations

However, tax withholding requirements may apply to payments made
by financial intermediaries acting in any capacity other than as ADB’s
Fiscal Agent or Global Agent.

The Pricing Supplement issued in respect of each issue of Notes will
state whether such Notes may be redeemed prior to their stated
maturity in whole or in part at the option of ADB and/or the holders,
and, if so, the terms applicable to such redemption. Any limitations
imposed by applicable law relating to the redemption of Notes
denominated in any Specified Currency will be specified in the
applicable Pricing Supplement.

Each particular issue of Notes will be in book-entry form, registered
form or bearer form. Restrictions on forms of Notes may apply in
certain jurisdictions. See “Form of Notes.”

Book-Entry Notes, which are Notes denominated and payable in U.S.
dollars cleared through the book-entry system of the Federal Reserve,
will be in book-entry form and may be exchanged for Notes in
definitive registered form. Notes in book-entry form may not be
exchanged for Notes in bearer form.

Registered Notes will be represented by one or more Notes in global
registered form or will be issued in definitive registered form. Notes
in global registered form will be exchangeable for Notes in definitive
registered form if and to the extent specified in the applicable Pricing
Supplement. Notes in registered form, whether in global or definitive
form, may not be exchanged for Notes in bearer form.

Except as may be specified in the applicable Pricing Supplement,
Bearer Notes (other than Notes in certain Specified Currencies that
will be issued in permanent global bearer form) will be issued in
temporary global bearer form exchangeable for Notes in permanent
global bearer form or, if and to the extent specified in the applicable
Pricing Supplement, in definitive bearer form, global registered form
or definitive registered form, upon certification as to non-U.S.
beneficial ownership through the relevant clearing system. Notes in
permanent global bearer form (other than Notes in certain Specified
Currencies) will be exchangeable for Notes in definitive bearer form
only in the circumstances described herein and in the applicable
Pricing Supplement. Notes in bearer form may be exchanged for
Notes in registered form if and to the extent specified in the applicable
Pricing Supplement.

Notes will be in such denominations as may be agreed between ADB
and the relevant Dealer(s) and specified in the applicable Pricing
Supplement, except that the minimum denominations for Notes
denominated in certain Specified Currencies will be as required by
applicable law or the relevant regulatory authority (and will be
specified in the applicable Pricing Supplement).
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Listing...cooviveveiiiirenienie e Notes issued under the Program may be listed on the Luxembourg
Stock Exchange or on other or additional stock exchanges, but ADB
will not be required to maintain any such listing. Unlisted Notes may
also be issued under the Program. The applicable Pricing Supplement
will state whether the relevant issue of Notes will be listed on one or
more stock exchanges or will be unlisted.

The European Commission has proposed a Directive of the European
Parliament and of the Council (2003/0045 (COD), the “Transparency
Directive”) on the harmonization of transparency requirements relating
to financial information of issuers whose securities are admitted to
trading on a regulated market in the European Union, such as the
Luxembourg Stock Exchange. If the Transparency Directive is
adopted and is implemented in Luxembourg in a manner that would
require ADB to publish its financial statements according to
accounting principles or standards that are materially different from
U.S. generally accepted accounting principles, or that would otherwise
impose requirements on ADB that it in good faith determines are
unduly burdensome, ADB may de-list the Notes. ADB will use its
reasonable best efforts to obtain an alternative admission to listing,
trading and/or quotations for the Notes by another listing authority,
exchange and/or system within or outside the European Union, as it
may decide. If such an alternative admission is not availabie to ADB
or is, in ADB’s opinion, unduly burdensome, an alternative admission
may not be obtained. Notice of any de-listing and/or alternative
admission will be given as described in “Terms and Conditions of the
Notes — Notices.”

Rating ....ccccoveevvevvirs e The Program has been rated Aaa/P-1 by Moody’s Investors Service
Inc., AAA by Standard & Poor’s and AAA by Fitch Ratings. Notes
issued under the Program may be rated or unrated. Where an issue of
Notes is rated, its rating will not necessarily be the same as the rating
applicable to the Program. A rating is not a recommendation to buy,
sell or hold securities and may be subject to suspension, change or
withdrawal at any time by the assigning rating agency.

Governing Law.......c..ceccvenen. Notes will be governed by the laws of the State of New York, English
law or such other law as may be specified in the applicable Pricing
Supplement, with such consequential amendments to the form of the
Notes as may be specified in the applicable Pricing Supplement, and
subject to the receipt of such legal opinions as may be specified in the
Standard Provisions.

The Standard Provisions, the Fiscal Agency Agreement and the Global
Agency Agreement are governed by the laws of the State of New
York.
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Selling Restrictions................

Clearance and Settlement ......

Risk Factors

...........................

United States, United Kingdom, Japan and Hong Kong. See “Plan of
Distribution.”

There are restrictions on the sale of Notes and the distribution of
offering material relating to the Notes. In particular, Notes in bearer
form may not be offered, sold or delivered within the United States or
to U.S. persons as part of their primary distribution. See “Plan of
Distribution.”

In connection with the offering and sale of a particular Tranche of
Notes, additional selling restrictions may be imposed which will be set
out in the relevant Pricing Supplement. See “Plan of Distribution.”

Notes will be accepted for clearing through one or more clearing
systems as specified in the applicable Pricing Supplement. These
systems will include, in the United States, those operated by DTC and,
for Book-Entry Notes, the Federal Reserve and, outside the United
States, those operated by Euroclear and Clearstream, Luxembourg.

See “Risk Factors” for a discussion of certain risks that should be
considered in connection with an investment in certain types of Notes.
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RISK FACTORS

The following section does not describe all of the risks and investment considerations (including
those relating to each investor’s particular circumstances) of an investment in Notes. Investors should
refer to and consider carefully the relevant Pricing Supplement for each particular issue of Notes, which
may describe additional risks and investment considerations associated with such Notes. In addition,
investors should consult their own financial and legal advisors as to the risks and investment
considerations arising from an investment in an issue of Notes and should possess the appropriate
resources to analyze such investment and the suitability of such investment in their particular
circumstances. Certain capitalized terms relating to Notes that are used in this section and not defined
have the meanings given to them under “Terms and Conditions of the Notes.”

Structured Note Risks

An investment in a Structured Note issued by ADB entails risks (which may be significant) not
associated with an investment in a conventional debt security issued by ADB. A “Structured Note” is a
Note with principal or interest determined by reference to one or more interest rate indices or currency or
currency units (including exchange rates and swap indices between currencies or currency units), or one
or more debt or equity indices or formulae (each, an “Applicable Index’) (other than a single conventional
interest rate index or formula or commodity price or index, such as LIBOR) or features such as embedded
options, caps or floors.

Such risks may include, without limitation, the possibility that an Applicable Index may be
subject to significant changes, that changes in an Applicable Index may not correlate with changes in
interest rates or exchange rates generally or with changes in other indices, that two or more indices or
formulae that may be expected to move in tandem or in any other relation to each other may unexpectedly
converge or diverge or otherwise not move as expected, that the resulting interest rate may be less than
that payable on a conventional debt security issued by ADB at the same time or that no interest may be
payable, that the repayment of principal may occur at times other than those expected by the investor, that
the investor may lose all or a substantial portion of the principal amount of its Note (whether payable at
maturity, upon redemption or otherwise), that Structured Notes may have more volatile performance
results, and that the effects of currency devaluations and (as discussed in greater detail below under “—
Exchange Rate Risks and Exchange Controls”) the imposition or modification of exchange or other
capital controls by authorities with jurisdiction over a relevant currency may be greater for Structured
Notes than for conventional debt securities issued by ADB.

Such risks generally depend on a number of factors, including financial, economic and political
events over which ADB has no control. In addition, if an Applicable Index used to determine the amount
of interest payable contains a Rate Multiplier or if the Applicable Index used to determine the principal or
interest payable is subject to some other leverage factor, the effect of any change in such Applicable
Index on the principal or interest may be magnified. If an Applicable Index includes, or is subject to, a
maximum (“cap”) or minimum (“floor”) interest rate limitation, the interest or principal payable on such
Structured Note may be less than that payable on a conventional debt security issued by ADB at the same
time. Two issues of Structured Notes issued at the same time and with interest rates determined by
reference to the same Applicable Index and otherwise comparable terms may have different interest rates
and yields when issued and thereafter if the frequency of interest rate adjustments for each issue is
different.

In recent years, certain interest rates, currencies, currency units, exchange rates, equity or

commodity indices and other indices have been highly volatile and such volatility may continue in the
future. Fluctuations in any particular interest rate, currency, currency unit, exchange rate, equity or
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commodity index or other index that have occurred in the past are, however, not necessarily indicative of
fluctuations that may occur in the future.

The timing of changes in the level of an Applicable Index may affect the actual yield to an
investor, even if the average level is consistent with the investor’s expectation. In general, the earlier a
change in the level of an Applicable Index occurs, the greater the effect on an investor’s yield. This is
especially the case with Structured Notes providing for repayment of principal at one or more times prior
to maturity. As a result, the effect on an investor’s yield of an Applicable Index level that is lower (or
higher) during earlier periods than the rate anticipated by the investor may not be offset by a later
equivalent increase (or reduction).

Any optional redemption feature of Notes is likely to affect the market value of such Notes.
During any period in which such Notes are subject to redemption at the option of ADB, their market
value generally will not rise substantially above the redemption price because of the increased likelihood
of redemption by ADB, and this also may be true prior to any such period. ADB may be expected to
redeem such Notes in circumstances where ADB’s cost of borrowing is lower than the interest rate on
such Notes. At such times, an investor generally would not be able to reinvest redemption proceeds at an
effective interest rate that is as high as the interest rate on such Notes, and such reinvestment might only
be at a significantly lower rate. Investors should consider the related reinvestment risk in light of other
investments that may be available to such investors. A partial redemption of an issue of Notes also may
adversely affect liquidity for the remaining outstanding Notes of such issue.

Investors in Structured Notes should have knowledge of and access to appropriate analytical
resources to analyze quantitatively the effect (or value) of any redemption, cap or floor, or certain other
features of such Structured Notes, and the resulting impact upon the value of such Structured Notes.

Market, Liquidity and Yield Considerations

Notes may not have an established trading market when issued. There can be no assurance of a
secondary market for any Notes or the liquidity of such market if one develops. Consequently, investors
may not be able to sell their Notes readily or at prices that will enable them to realize a yield comparable
to that of similar instruments, if any, with a developed secondary market. This is particularly the case for
Structured Notes that are especially sensitive to interest rate, currency, commodity price or market risks,
that are designed for specific investment objectives or strategies or that have been structured to meet the
investment requirements of limited categories of investors, which may have a more limited secondary
market and less or no liquidity and may experience more price volatility than conventional debt securities.
Tlliquidity may have a material adverse effect on the market value of Structured Notes.

Depending upon the type of Notes, market conditions and other factors, investors seeking to sell
relatively small or relatively large amounts of Notes may not be able to do so at prices comparable to
those that may be available to other investors.

The secondary market for an issue of Notes also will be affected by a number of other factors
independent of the creditworthiness of ADB and the value of any Applicable Index. These factors may
include the complexity and volatility of such Applicable Index, the method of calculating the principal or
any interest to be paid in respect of such Notes, the time remaining to the maturity of such Notes, the
outstanding amount of such Notes, any amortization or optional redemption features of such Notes, the
amount of other securities linked to such Applicable Index, the amount of such Notes being sold in the
secondary market from time to time, any legal restrictions limiting demand for such Notes, the
availability of comparable securities, and the level, direction and volatility of market interest rates
generally. Such factors also will affect the market value of the Notes.
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No investor should purchase Notes unless such investor understands and is able to bear the risk
that certain Notes may not be readily saleable, that the value of Notes will fluctuate over time, and that
such fluctuations may be significant and could result in significant losses to such investor. This is
particularly the case for investors whose circumstances may not permit them to hold the Notes until
maturity.

In addition to the foregoing considerations, the following additional considerations, among
others, relate to the Notes indicated below.,

The market value of Floating Rate Notes with caps or floors generally are more volatile than
those of Floating Rate Notes linked to the same Applicable Index without caps or floors, especially when
the Applicable Index approaches or passes the cap or floor. Similarly, the prices of Floating Rate Notes
with an Applicable Index containing a Rate Multiplier or any other leverage factor greater than one
generally are more volatile than those for Floating Rate Notes linked to the same Applicable Index
without such a Rate Multiplier or other leverage factor.

In the case of Floating Rate Notes with an interest rate equal to a fixed rate less a rate based upon
an index, the interest rate will vary in the opposite direction of changes in such index. The prices of such
Notes typically are more volatile than those of conventional floating rate debt securities issued by ADB
based on the same index (and with otherwise comparable terms). This increased volatility is due to the
fact that an increase in the index not only decreases the interest rate (and consequently the value) of such
Note, but also reflects an increase in prevailing interest rates, which further adversely affects the value of
such Note.

In the case of Notes that bear interest at a rate that ADB may elect to convert from a fixed rate to
a floating rate, or from a floating rate to a fixed rate, the ability of ADB to convert the interest rate will
affect the secondary market and the value of such Notes since ADB may be expected to elect such
conversion when it would be expected to produce a lower overall cost of borrowing to ADB. If ADB
elects to convert from a fixed rate to a floating rate, the spread may be lower (if being added to the index)
or higher (if being subtracted from the index) than prevailing spreads at the time of such conversion on
other floating rate securities issued by ADB with comparable maturities using the same index, and the
interest rate at any time may be lower than that payable on other securities of ADB.

Conversely, if ADB elects to convert from a floating rate to a fixed rate, the fixed rate may be
lower than prevailing interest rates on other securities of ADB.

The prices at which zero coupon instruments, such as Notes the interest basis for which is
specified as being Zero Coupon, interest components and, in certain cases, principal components, trade in
the secondary market tend to fluctuate more in relation to general changes in interest rates than do such
prices for conventional interest-bearing securities with comparable maturities. This also is generally true
in the case of other instruments issued at a substantial discount or premium from the principal amount
payable on such instruments, such as Notes issued with significantly below-market or above-market
interest rates. Generally, the longer the remaining term of such instruments, the greater their price
volatility as compared with that for conventional interest-bearing securities with comparable maturities.

Exchange Rate Risks and Exchange Controls

Notes may be denominated or payable in any Specified Currency designated by ADB at the time
of issuance. For investors whose financial activities are denominated principally in a currency (the
“Investor’s Currency”) other than the Specified Currency or where principal or interest on Notes is
payable by reference to a Specified Currency index other than an index relating to the Investor’s
Currency, an investment in the Notes entails significant risks that are not associated with a similar
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investment in a security denominated in that Investor’s Currency. Such risks include, without limitation,
the possibility of significant changes in the rate of exchange between the Specified Currency and the
Investor’s Currency and the possibility of the imposition or modification of exchange controls by the
country of the Specified Currency or the Investor’s Currency. Such risks generally depend on economic
and political events over which ADB has no control. In recent years, rates of exchange have been highly
volatile and such volatility may be expected to continue in the future. Fluctuations in any particular
exchange rate that have occurred in the past are, however, not necessarily indicative of fluctuations that
may occur in the future. Depreciation of the Specified Currency against the Investor’s Currency would
result in a decrease in the Investor’s Currency equivalent yield on a Note denominated in that Specified
Currency, in the Investor’s Currency equivalent value of the principal payable at maturity of such Note
and generally in the Investor’s Currency equivalent market value of such Note. An appreciation of the
Specified Currency against the Investor’s Currency would have the opposite effect. In addition,
depending on the specific terms of a Note denominated in, or the payment of which is related to the value
of, one or more foreign currencies, changes in exchange rates relating to any of the currencies involved
may result in a decrease in such Note’s effective yield and, in certain circumstances, could result in a loss
of all or a substantial portion of the principal of a Note to the investor. Further information as to current
and historical exchange rates between the U.S. dollar and the Specified Currency or, if ADB considers it
appropriate, the Investor’s Currency and the Specified Currency may be contained in the applicable
Pricing Supplement.

Governments have imposed from time to time, and may in the future impose or modify, exchange
controls that could affect exchange rates as well as the availability of a specified foreign currency at the
time of payment of principal of, premium, if any, or interest on a Note. Even if there are no actual
exchange controls, it is possible that the Specified Currency for any particular Note may not be available
when payments on such Note are due.

Legal Investment Considerations

Investors should consult their own legal advisers in determining whether and to what extent Notes
constitute legal investments for such investors and whether and to what extent Notes can be used as
collateral for various types of borrowings. In addition, financial institutions should consult their legal
advisers or regulators in determining the appropriate treatment of Notes under any applicable risk-based
capital or similar rules.

Investors whose investment activities are subject to investment laws and regulations or to review
or regulation by certain authorities may be subject to restrictions on investments in certain types of debt
securities, which may include certain Notes. Investors should review and consider such restrictions prior
to investing in any Notes.

14




{

)

()

L

FORM OF NOTES

Capitalized terms relating to Notes that are used in this section and not defined have the
meanings given to them under “Terms and Conditions of the Notes.”

ADB and the relevant Dealer(s) shall agree on the form of Notes to be issued in respect of any
issue of Notes. The form may be either book-entry (for Notes denominated and payable in U.S. dollars to
be cleared and settled through the Federal Reserve), registered or bearer and will be specified in the
applicable Pricing Supplement. Notes denominated in certain Specified Currencies may only be issued in
global form.

Book-Entry Notes

On initial issue, all Notes denominated and payable in U.S. dollars that are initially distributed in
the United States will be cleared and settled through the Federal Reserve and will be issued in
uncertificated book-entry form only through the Federal Reserve Bank of New York and held by Holding
Institutions designated by the relevant Dealer(s); provided that, prior to initial issue, any investor may
request that after initial issue its Book-Entry Notes be exchanged for Definitive Fed Registered Notes.
After initial issue, all Book-Entry Notes will continue to be held by such Holding Institutions unless an
investor arranges for the transfer of its Book-Entry Notes to another Holding Institution or requests
Definitive Fed Registered Notes. An investor who requests Definitive Fed Registered Notes must follow
the procedures established for this purpose from time to time by the Federal Reserve Bank of New York.
Definitive Fed Registered Notes will be issued at no expense to the investor.

Registered Notes

Registered Notes of an issue of Notes denominated in a currency other than U.S. dollars and sold
in primary distribution entirely to investors in the United States will, unless otherwise specified in the
applicable Pricing Supplement, initially be represented by a single Note in registered global form (a
“Registered Global Note) deposited on its Issue Date with Citibank, N.A. (the “Custodian”) as custodian
for, and registered in the name of a nominee of, DTC (such a Registered Global Note being referred to
herein as a “DTC Global Note™).

Registered Notes of an issue of Notes sold in primary distribution entirely to investors outside the
United States will, unless otherwise specified in the applicable Pricing Supplement, initially be
represented by one or more Registered Global Notes deposited on its or their Issue Date with the
Custodian as depositary for, and registered in the name of a nominee of, the relevant clearing system(s)
agreed upon between ADB and the relevant Dealer(s) and specified in the applicable Pricing Supplement.

Registered Notes of an issue of Notes sold in primary distribution both within the United States
and outside the United States will, unless otherwise specified in the applicable Pricing Supplement,
initially be represented by one or more Registered Global Notes. A DTC Global Note in respect of sales
of Notes within the United States will be deposited on its Issue Date with the Custodian as custodian for,
and registered in the name of a nominee of, DTC. The same or one or more other Registered Global
Notes in respect of sales of Notes outside the United States will be deposited on its or their Issue Date
with the Custodian as depositary for, and registered in the name of a nominee of, either DTC or the
relevant clearing system(s) agreed between ADB and the relevant Dealer(s) and specified in the
applicable Pricing Supplement.
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Registered Notes may, if so specified in the applicable Pricing Supplement, initially be issued in
definitive registered form (“Definitive Registered Notes”). Otherwise, Definitive Registered Notes will
only be available:

* in the case of Notes initially issued as Bearer Notes, as described under “—Bearer Notes,” or

» in the case of Registered Notes initially issued as Registered Global Notes (other than Notes
in certain Specified Currencies), in certain circumstances described below.

Definitive Registered Notes to be issued at the request of a beneficial owner in respect of such owner’s
Notes will be issued at the expense of such owner.

Unless otherwise specified in the applicable Pricing Supplement, interests in a Registered Global
Note will be exchangeable for Definitive Registered Notes only if such exchange is permitted by
applicable law and:

¢ in the case of a DTC Global Note, DTC notifies ADB that it is no longer willing or able to
discharge properly its responsibilities as depositary with respect to the DTC Global Note, or
ceases to be a “clearing agency” registered under the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”), or is at any time no longer eligible to act as such and ADB
is unable to locate a qualified successor within 90 days of receiving notice of such
ineligibility on the part of DTC,

¢ in the case of any other Registered Global Note, if the clearing system(s) through which it is
cleared and settled is closed for business for a continuous period of 14 days (other than by
reason of holidays, statutory or otherwise) or announces an intention permanently to cease
business or does in fact do so,

* ADB, upon the request of a holder, elects to issue Definitive Registered Notes, or

e a Noteholder has instituted any judicial proceeding in a court to enforce its rights under the
Notes and such Noteholder has been advised by counsel that in connection with such
proceeding it is necessary or appropriate for such Noteholder to obtain possession of its
Notes.

In such circumstances, ADB will cause sufficient Definitive Registered Notes to be executed and
delivered as soon as practicable (and in any event within 45 days of the occurrence of such
circumstances) to the Registrar for completion, authentication and delivery to the relevant Noteholders. A
person having an interest in a Registered Global Note must provide the Registrar with a written order
containing instructions and such other information as ADB and the Registrar may require to complete,
execute and deliver such Definitive Registered Notes.

ADB understands that DTC will take any action permitted to be taken by a holder of Registered
Notes (including, without limitation, the presentation of DTC Global Notes for exchange as described
above) only at the direction of one or more participants in whose account with DTC interests in DTC
Global Notes are credited and only in respect of such portion of the aggregate principal amount of the
relevant DTC Global Notes as to which such participant or participants has or have given such direction.
However, in the circumstances described above, ADB understands that DTC will surrender the relevant
DTC Global Notes for exchange for Definitive Registered Notes.

While a DTC Global Note is deposited with DTC or its custodian, Definitive Registered Notes
will not be eligible for clearing or settlement through DTC or any other clearing system.
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Bearer Notes

Except as provided below or specified in the applicable Pricing Supplement, Notes in bearer form
comprising an issue of Notes will initially be represented by a Note in temporary global bearer form (a
“Temporary Global Note”), without Coupons, which will be deposited with a common depositary on
behalf of Euroclear and Clearstream, Luxembourg on the relevant Issue Date. Interests in a Temporary
Global Note will be exchangeable in whole or in part for interests in a Note in permanent global bearer
form (a “Permanent Global Note”), without Coupons, representing Bearer Notes of the relevant issue or,
if and to the extent specified in the applicable Pricing Supplement, for definitive Bearer Notes
(“Definitive Bearer Notes”), for interests in a Registered Global Note or for Definitive Registered Notes.
Bearer Notes may be exchanged for Definitive Registered Notes if and to the extent specified in the
applicable Pricing Supplement. Unless otherwise agreed between ADB and the relevant Dealer,
Definitive Bearer Notes to be issued at the request of a holder in respect of such holder’s holding of Notes
will be issued at the expense of such holder.

Each Temporary Global Note and each Permanent Global Note will contain provisions that apply
to the Bearer Notes while they are in global form, some of which supplement the terms and conditions of
the Notes set forth under “Terms and Conditions of the Notes.” The following is a summary of certain of
those provisions;

Exchange

A Temporary Global Note, unless otherwise specified in the applicable Pricing Supplement, is
exchangeable in whole or in part (free of charge to the holder):

o for interests in a Permanent Global Note representing Bearer Notes or, if and to the extent
specified in the applicable Pricing Supplement, for Definitive Bearer Notes, for interests in a
Registered Global Note or for Definitive Registered Notes, in each case not earlier than 40
days after the closing date of the relevant issue upon certification as to non-U.S. beneficial
ownership by the relevant clearing system in the form set out in the Global Agency
Agreement, and

e in certain circumstances, for interests in a Registered Global Note or for Definitive
Registered Notes during such 40-day period.

A Permanent Global Note (other than for Notes denominated in certain Specified Currencies),
unless otherwise specified in the applicable Pricing Supplement, is exchangeable in whole (free of charge
to the holder) for Definitive Bearer Notes if the Permanent Global Note is held on behalf of a clearing
system and such clearing system is closed for business for a continuous period of 14 days (other than by
reason of holidays, statutory or otherwise) or announces an intention permanently to cease business or
does in fact do so, by such holder giving notice to the Global Agent.

A Permanent Global Note is also exchangeable in whole or in part (free of charge to the holder)
for interests in a Registered Global Note or for Definitive Registered Notes on or after the Exchange Date
(as defined below), if and to the extent specified in the applicable Pricing Supplement.

On or after any Exchange Date, the holder of a Permanent Global Note may surrender for
exchange in whole (free of charge to the holder) the Permanent Global Note to or to the order of the
Global Agent, except that no such exchanges will be made by the Global Agent, and no Noteholder may
require such an exchange, during the period of 15 days ending on the due date for any payment of
principal on that Note. In exchange for the Permanent Global Note, ADB will deliver, or cause the
delivery of, an equal aggregate principal amount of duly executed and authenticated Definitive Bearer
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Notes (having attached to them all Coupons and Talons in respect of interest that has not already been
paid on the Permanent Global Note and security-printed in accordance with any applicable legal and stock
exchange requirements), Registered Global Note(s) or Definitive Registered Note(s), as the case may be,
each substantially in the form attached to the Global Agency Agreement. Upon exchange in full of the
Permanent Global Note, ADB will, if the holder so requests, ensure that it is canceled and returned to the
holder (except in the case where Definitive Bearer Notes have been delivered to the holder in exchange
for the Permanent Global Note).

“Exchange Date,” unless otherwise specified in the applicable Pricing Supplement, means a day
falling, in the case of exchange of a Permanent Global Note for Definitive Bearer Notes, not less than 40
days, and, in the case of exchange for Definitive Registered Notes or interests in a Registered Global
Note, not less than five days, after the day on which the notice requiring exchange is given and on which
banks are open for business in the city in which the specified office of the Global Agent is located and, if
applicable, in the cities in which the relevant clearing systems are located.

Payments

Prior to exchange, unless otherwise specified in the applicable Pricing Supplement, payments on
a Temporary Global Note will be made only against certification of non-U.S. beneficial ownership by the
relevant clearing system. On or after the time for exchange, no payments will be made on the Temporary
Global Note unless exchange for interests in a Permanent Global Note (or, if specified in the applicable
Pricing Supplement, for Definitive Bearer Notes, interests in a Registered Global Note or Definitive
Registered Notes) is improperly withheld or refused. Payments of principal and interest in respect of
Bearer Notes represented by a Permanent Global Note will be made against presentation for endorsement
and, if no further payment is to be made in respect of the Bearer Notes, surrender of the Permanent Global
Note to or to the order of the Global Agent or such other Paying Agent as shall have been provided in a
notice to the Noteholders for such purpose. A record of each payment so made will be endorsed in the
appropriate schedule to the Permanent Global Note, which endorsement will be prima facie evidence that
such payment has been made in respect of the Bearer Notes.

Notices

So long as Bearer Notes are represented by a Permanent Global Note and the Permanent Global
Note is held on behalf of a clearing system, unless otherwise specified in the applicable Pricing
Supplement, notices to Noteholders may be given by delivery of the relevant notice to that clearing
system for communication by it to entitled accountholders, except that if and so long as the Bearer Notes
are listed on the Luxembourg Stock Exchange and the rules of that Exchange so require, notices shall also
be published in a leading daily newspaper in either the French or German language and of general
circulation in Luxembourg (which is expected to be the Luxemburger Wort).

Prescription

Other than for Notes governed by the laws of the State of New York, unless otherwise specified
in the applicable Pricing Supplement, claims against ADB for principal and interest in respect of a
Permanent Global Note will become prescribed unless the Permanent Global Note is presented for
payment within the number of years from the appropriate Relevant Date (as described in Condition 8
under “Terms and Conditions of the Notes”) as specified in the applicable Pricing Supplement.
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Purchase and Cancellation

Cancellation of any Bearer Note that ADB elects to be canceled following its purchase will,
unless otherwise specified in the applicable Pricing Supplement, be effected by reduction in the principal
amount of the Permanent Global Note.

Default

The holder of a Permanent Global Note, unless otherwise specified in the applicable Pricing
Supplement, may cause the Permanent Global Note or a portion of it to become due and repayable in
circumstances described in Condition 9 under “Terms and Conditions of the Notes” by stating in the
notice to ADB the principal amount of Notes that is being declared due and repayable.

Following the giving of notice of an event of default, the holder of a Permanent Global Note that
is governed by English law and executed as a deed poll may elect that the Permanent Global Note
becomes void as to a specified portion and that the persons entitled to such portion as accountholders with
a clearing system acquire direct enforcement rights against ADB under further provisions of the
Permanent Global Note. No such election may however be made on or before an Exchange Date fixed in
accordance with the Permanent Global Note with respect to Notes to which that Exchange Date relates
unless the holder elects in such notice that the exchange in question shall no longer take place.

No provision of the Permanent Global Note shall alter or impair the obligation of ADB to pay the
principal of and interest on Notes when due in accordance with the conditions set forth under “Terms and
Conditions of the Notes.”

Redemption at the Option of ADB

Unless otherwise specified in the applicable Pricing Supplement, no drawing of Notes will be
required under Condition 6(¢) under “Terms and Conditions of the Notes” in the event that ADB
exercises its call option set forth in that condition while an issue of Bearer Notes is represented by a
Permanent Global Note in respect of less than the aggregate principal amount of such Bearer Notes then
outstanding. In these circumstances, the relevant clearing systems will allocate the redemption of Bearer
Notes as between holders.

Redemption at the Option of a Noteholder

Unless otherwise specified in the applicable Pricing Supplement, any Noteholders’ option set out
in Condition 6(f) under “Terms and Conditions of the Notes” to require ADB to redeem Notes may be
exercised by the holder of a Permanent Global Note giving notice to the Global Agent of the principal
amount of Bearer Notes in respect of which the option is exercised and presenting the Permanent Global
Note for endorsement of exercise within the time limits specified in Condition 6(f).

19



<)

TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions that, subject to completion and amendment
and as supplemented or varied in accordance with the provisions of the applicable Pricing Supplement,
will apply to the Notes referred to in such Pricing Supplement. If Notes are to be printed in definitive
Sform either (i) the full text of these terms and conditions together with the relevant provisions of the
Pricing Supplement or (ii) these terms and conditions as so completed, amended, supplemented or varied
(and subject to simplification by the deletion of non-applicable provisions) shall be endorsed on such
Bearer Notes (as defined below) or on the Certificates (as defined below) relating to such Registered
Notes (as defined below) or on the Definitive Fed Registered Notes (as defined below). Capitalized terms
used herein and not otherwise defined have the meanings given to them in the applicable Pricing
Supplement.

The Notes (except the Book-Entry Notes and the Definitive Fed Registered Notes, each as
defined in Condition 1(a)) are issued pursuant to a Global Agency Agreement dated as of May 17, 2004
(as amended or supplemented from time to time, the “Global Agency Agreement”) among ADB, Citibank,
N.A,, as global agent and Banque Générale du Luxembourg S.A., as paying agent and transfer agent.

The global agent, the paying agents, the registrar, the transfer agents, the exchange rate agent(s)
and the calculation agent(s) are referred to below respectively as the “Global Agent,” the “Paying Agents”
(which expression shall also include the Global Agent and such additional paying agents as ADB may
appoint from time to time or in connection with particular issues of Notes), the “Registrar,” the “Transfer
Agents,” the “Exchange Rate Agent(s)” and the “Calculation Agent(s)” (which expressions shall include
their respective successors and any additional agents appointed as such by ADB from time to time) and,
are together referred to, with the Federal Reserve Bank of New York, as the “Agents.” Unless otherwise
specified in the applicable Pricing Supplement, the Calculation Agent will be Citibank, N.A.

Noteholders (as defined below), holders of interest coupons (“Coupons”) appertaining to interest
bearing Notes in bearer form and, where applicable in the case of such Notes, talons for further Coupons
(“Talons™), and holders of receipts for the payment of installments of principal (“Receipts”) relating to
Notes in bearer form of which the principal is payable in installments are bound by and are deemed to
have notice of all of the provisions of the Global Agency Agreement and the Pricing Supplement
applicable to such Notes. Copies of the Global Agency Agreement are available for inspection at the
specified offices of each of the Global Agent, the Registrar and the Transfer Agents.

Book-Entry Notes and Definitive Fed Registered Notes are issued in accordance with a Fiscal
Agency Agreement dated as of June 3, 1985 (as amended and supplemented from time to time, the
“Fiscal Agency Agreement”) and made between ADB and the Federal Reserve Bank of New York, as
fiscal agent (the “Fiscal Agent”). Copies of the Fiscal Agency Agreement are available for inspection at
the specified offices of each of the Fiscal Agent, the Global Agent and the Paying Agent in Luxembourg.

These Conditions may be amended, modified or varied in relation to any Series of Notes by the
terms of the applicable Pricing Supplement in relation to such Series. All capitalized terms that are not
defined in these Conditions will have the meanings given to them in the applicable Pricing Supplement.

In these Conditions, “Noteholder” and, in relation to a Note, Receipt, Coupon or Talon, “holder,”
means (i) the person in whose name a Registered Note or a Definitive Fed Registered Note is registered,
(i1) the Federal Reserve Bank of New York for Book-Entry Notes, and (iii) the bearer of any Bearer Note,
Receipt, Coupon or Talon, as the case may be.
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References in these Conditions to terms specified on a Note shall, for Notes that are not
Definitive Fed Registered Notes, definitive Bearer Notes or definitive Certificates, be deemed to include
references to terms specified in the applicable Pricing Supplement and which will be attached to such
Note. References in these Conditions to terms specified on a Book-Entry Note shall be deemed to be
references to the form of the Definitive Fed Registered Note in the possession of the Federal Reserve
Bank of New York together with the Pricing Supplement applicable to such Book-Entry Note.

Notes are not the obligations of any government,

1. Form, Denomination, Title and Specified Currency

(a) Form and Denomination: Each issue of Notes of which this Note forms a part (the
“Notes™) is issued as:

(1)  registered notes (“Registered Notes,” other than those issued in exchange for Book-
Entry Notes (as defined in Condition 1(a)(ii))) in the nominal amount specified on
such Notes (the “Nominal Amount”) of a Specified Denomination (as defined
below);

(1) uncertificated book-entry notes (“Book-Entry Notes™) in the Nominal Amount of a
Specified Denomination, which Book-Entry Notes may be exchanged for registered
notes (“Definitive Fed Registered Notes”) as provided in Condition 2(c); and/or

(iii) bearer notes (“Bearer Notes”) in the Nominal Amount of a Specified
Denomination, as specified on such Note,

and these Conditions must be read accordingly. An issue of Notes may comprise either Registered Notes
only, Registered Notes and Bearer Notes only, Book-Entry Notes only (except as provided in Condition
2(c)) or Bearer Notes only.

Registered Notes are represented by registered certificates (“Certificates™) in global and/or
definitive form. Except as provided in Condition 2(d), one Certificate (including Certificates in global
form) representing the aggregate nominal amount of Registered Notes held by the same holder will be
issued to such holder, unless more than one Certificate is required for clearance and settlement purposes.
Each Certificate will be numbered serially with an identifying number, which will be recorded in the
register (the “Register”) kept by the Registrar.

A Definitive Fed Registered Note will be issued to each person with an interest in a Book-Entry
Note in respect of such interest upon request as provided in Condition 2(c). Each Definitive Fed
Registered Note will be numbered with an identifying number which will be recorded by the Fiscal Agent
n accordance with its customary procedures.

Bearer Notes may be issued in global form (“Global Notes™) and/or definitive form. Bearer
Notes in definitive form are serially numbered and are issued with Coupons (and, where appropriate,
Talons) attached, except in the case of Notes that do not bear interest, in which case references to interest
(other than in relation to interest due after the Maturity Date), Coupons and Talons in these Conditions are
not applicable. Any Bearer Note the nominal amount of which is redeemable in installments is issued
with one or more Receipts attached.

Registered Notes, Book-Entry Notes and Bearer Notes will have such denominations as are set

forth in the applicable Pricing Supplement (“Specified Denominations™). Bearer Notes of one Specified
Denomination may not be exchanged for Bearer Notes of another Specified Denomination (if any).
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(b)  Title:

(i) Title to Registered Notes shall pass by registration in the Register in accordance
with the provisions of the Global Agency Agreement or otherwise in accordance
with applicable law.

(i) ADB may deem and treat the Federal Reserve Bank of New York, in respect of all
Book-Entry Notes, and the registered owner, in respect of any Definitive Fed
Registered Note, as the absolute owner thereof for all purposes whatsoever
notwithstanding any notice to the contrary and all payments to or on the order of
the Federal Reserve Bank of New York and such registered owner, respectively,
shall be valid and effective to discharge the liability of ADB with respect to such
Book-Entry Notes and such Definitive Fed Registered Notes, respectively, to the
extent of the sum or sums so paid. As custodian of Book-Entry Notes, the Federal
Reserve Bank of New York may deem and treat other Federal Reserve Banks and
Branches and Holding Institutions (as defined below) located in the Second Federal
Reserve District holding any Book-Entry Notes as the absolute owner thereof for
all purposes whatsoever notwithstanding any notice to the contrary; and all
payments to or on the order of such Federal Reserve Banks or Branches or Holding
Institutions, as the case may be, shall be valid and effective to discharge the
liability of ADB with respect to such Book-Entry Notes to the extent of the sum or
sums so paid. A “Holding Institution” is a depositary or other designated
institution that has an appropriate book-entry account with a Federal Reserve Bank
or Branch.

(111) Title to Bearer Notes, Receipts, Coupons and, where applicable, Talons shall pass
by delivery.

The holder of any Note, Receipt, Coupon or Talon shall be deemed to be and may be treated as
the absolute owner of such Note, Receipt, Coupon or Talon, as the case may be, for the purpose of
receiving payment thereof or on account thereof and for all other purposes, whether or not such Note,
Receipt, Coupon or Talon shall be overdue and regardless of any notice of ownership, trust or an interest
therein, any writing thereon (or on the Certificate representing it) or notice of any previous theft or loss
thereof (or of the related Certificate), and all payments on a Note, Receipt or Coupon to such holder shall
be valid and effectual to discharge the liability of ADB in respect of such Note, Receipt or Coupon to the
extent of the sum or sums so paid.

(c) Specified Currency: The Specified Currency of any Note and, if different, any Specified
Principal Payment Currency and/or Specified Interest Payment Currency, are as specified in the
applicable Pricing Supplement. Subject to Condition 7(i), all payments of principal in respect of a Note
shall be made in the Specified Currency or, if applicable, the Specified Principal Payment Currency, and
all payments of interest in respect of a Note shall be made in the Specified Currency or, if applicable, the
Specified Interest Payment Currency.

2. Exchanges and Transfers

(a) Transfers of Registered Notes: Subject as provided in Condition 2(h), Registered Notes
may be transferred in whole or in part in a Specified Denomination upon the surrender (at the specified
office of the Registrar or any Transfer Agent) of the Certificate representing such Registered Notes to be
transferred, together with the form of transfer endorsed on such Certificate duly completed and executed.
In the case of a transfer of part only of Registered Notes represented by one Certificate, a new Certificate
shall be issued to the transferee in respect of the part transferred and a further new Certificate in respect of
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the balance of the interest in the Notes not transferred shall be issued to the transferor. In the case of a
transfer of Registered Notes to a person who is already a holder of Registered Notes, a new Certificate
representing the transferee’s aggregate interest in the Notes shall only be issued against surrender of the
Certificate representing its existing interest in the Notes.

®) Transfers of Definitive Fed Registered Notes: A Definitive Fed Registered Note may be
transferred in whole or in part in a Specified Denomination upon surrender of the Definitive Fed
Registered Note to be transferred, together with the form of transfer endorsed on it duly completed and
executed by the holder or its attorney-in-fact duly authorized in writing, at the office of the Fiscal Agent
in New York City. In the case of transfer of only part of a Definitive Fed Registered Note, a new
Definitive Fed Registered Note in respect of the balance not transferred will be issued to the transferor.

(c) Transfer and Exchange of Book-Entry Notes: Book-Entry Notes may be transferred
between Holding Institutions, in Federal Reserve Districts where the respective Federal Reserve Banks
have adopted appropriate procedures, in accordance with such procedures. Book-Entry Notes may be
exchanged free of charge for Definitive Fed Registered Notes of any Specified Denomination in the same
aggregate nominal amount in accordance with procedures established for this purpose from time to time
by the Federal Reserve Bank of New York. Definitive Fed Registered Notes may be exchanged free of
charge, on surrender of such Notes at the specified office of the Fiscal Agent in New York City, for
Book-Entry Notes of any Specified Denomination in the same aggregate nominal amount.

(d) Exercise of Options or Partial Redemption in Respect of Registered Notes or Definitive
Fed Registered Notes: In the case of a partial redemption (in respect of an exercise of ADB’s or the
Noteholder’s option or otherwise) of Registered Notes represented by a single Certificate or a Definitive
Fed Registered Note, a new Certificate or new Definitive Fed Registered Note in respect of the balance of
the interest not redeemed shall be issued to the holder to reflect the exercise of such option. In the case of
a partial exercise of an option (other than in respect of optional redemption), one or more new Certificates
or new Definitive Fed Registered Notes may be issued to the relevant holders reflecting such exercise.
New Certificates or Definitive Fed Registered Notes shall only be issued against surrender of the existing
Certificates to the Registrar or any Transfer Agent or the existing Definitive Fed Registered Note to the
Fiscal Agent.

(e) Exchange of Bearer Notes: Subject as provided in Condition 2(h), and if so provided in
the applicable Pricing Supplement, Bearer Notes may be exchanged for the same aggregate nominal
amount of Registered Notes of the same Series at the request in writing of the relevant Noteholder and
upon surrender of each Bearer Note to be exchanged, together with all unmatured Receipts, Coupons and
Talons relating to it, at the specified office of any Transfer Agent; provided, however, that where such
Bearer Note is surrendered for exchange after the Record Date (as defined in Condition 7(c)) for any
payment of interest, the Coupon in respect of that payment of interest need not be surrendered with it.
Registered Notes may not be exchanged for Bearer Notes.

® Delivery of New Certificates or Definitive Fed Registered Notes: New Certificates issued
upon any transfer, exchange, partial redemption or partial exercise of options in accordance with this
Condition 2 shall be mailed by uninsured post at the risk of the holder entitled to the new Certificate to
such address as may be so specified in the request for transfer or exchange, or in the redemption exercise
notice delivered by the holder requesting such transfer, exchange or partial redemption, to the relevant
Transfer Agent or Registrar, as the case may be, or (if no address is so specified) as appears in the
Register, or otherwise in accordance with the customary procedures of the relevant Transfer Agent or the
Registrar, unless such holder requests otherwise and pays in advance to the relevant Agent the costs of
such other method of delivery and/or such insurance as it may specify. New Definitive Fed Registered
Notes issued upon transfer, partial redemption or partial exercise of options in accordance with this
Condition 2 shall be mailed by uninsured post at the risk of the holder entitled to the new Definitive Fed
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Registered Note to such address as may be specified in such form of transfer, or in the redemption
exercise notice delivered by the holder requesting such transfer or partial redemption, in accordance with
the Fiscal Agent’s customary procedures.

(2 Exchanges and Transfers Free of Charge: Exchanges of Bearer Notes for Registered
Notes and registrations of transfers of Certificates or Definitive Fed Registered Notes shall be effected
without charge by or on behalf of ADB or the relevant Agent, provided that the transferor or holder shall
bear the expense of the issue and delivery of any Registered Note and shall make any payment of any tax
or other governmental charges that may be imposed in relation to it (or the giving of such indemnity as
the Registrar or the relevant Transfer Agent may require).

(h) Closed Periods: No transfer of a Registered Note or Definitive Fed Registered Note or
the exchange of a Bearer Note for one or more Registered Notes will be effected (i) in the case of a
transfer of a Registered Note or exchange of a Bearer Note, during the period of 15 days ending on the
due date for any payment of principal, redemption amount or premium (if any) in respect of that Note, or,
in the case of a transfer or exchange of a Definitive Fed Registered Note or exchange of a Book-Entry
Note, during the period of 10 days ending on the due date of any payment of principal, redemption
amount or premium (if any) on or interest in respect of that Note, (ii) during the notice period
immediately preceding any date on which Notes may be called for redemption by ADB at its option
pursuant to Condition 6(e), (iit) after any such Note has been called for redemption, or (iv) during the
period of seven days ending on (and including) any Record Date (as defined in Condition 7(c)). If the
applicable Pricing Supplement provides that Bearer Notes may be exchanged for Registered Notes, then
any such Bearer Note called for redemption may be exchanged for one or more Registered Notes not later
than the relevant Record Date, provided that the Certificate in respect of such Registered Notes is
simultaneously surrendered.

@ Provisions Concerning Transfers: All transfers of Registered Notes and entries on the
Register will be made in accordance with the relevant procedures of the Registrar. A copy of the relevant
procedures will be made available by the Registrar to any holder of a Registered Note upon request.

3. Status of Notes

The Notes constitute direct, unsecured obligations of ADB ranking pari passu, without any
preference among themselves, with all other unsecured and unsubordinated obligations of ADB.

4, Negative Pledge

So long as any Notes shall be outstanding and payment thereof shall not have been made or duly
provided for, ADB will not cause or permit to be created on any of its property or assets any mortgage,
pledge or other lien or charge as security for any notes, bonds or other evidences of indebtedness
heretofore or hereafter issued, assumed or guaranteed by ADB for money borrowed (other than purchase
money mortgages and pledges or liens on property purchased by ADB as security for all or part of the
purchase price thereof), unless the Notes shall be secured by such mortgage, pledge or other lien or
charge equally and ratably with such other notes, bonds or evidences of indebtedness.

5. Interest

The interest basis for any Notes shall be determined in accordance with one or more of the
following provisions or otherwise as specified in the applicable Pricing Supplement. Certain capitalized
terms used in this Condition 5, unless otherwise defined in the applicable Pricing Supplement, have the
meanings set forth in Condition 5(d).
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(a) Fixed Rate: The following provisions in this Condition 5(a) apply to a Note the interest
basis for which is specified in the applicable Pricing Supplement as “Fixed Rate” (a “Fixed Rate Note").

Each Fixed Rate Note bears interest on its outstanding nominal amount from and including the
Interest Commencement Date at the rate(s) per annum equal to the Rate(s) of Interest as specified in the
applicable Pricing Supplement, payable in arrears on the Interest Payment Date(s) in each year and on the
Maturity Date specified in such Pricing Supplement, if such date does not fall on an Interest Payment
Date. The amount(s) of interest payable in respect of such Fixed Rate Note may be specified in the
applicable Pricing Supplement as the Fixed Coupon Amount(s) or, if so specified, the Broken Amount.

The first payment of interest on a Fixed Rate Note will be made on the Interest Payment Date
next following the relevant Interest Commencement Date. If the period between the Interest
Commencement Date and the first Interest Payment Date is different from the period between Interest
Payment Dates, the first payment of interest on a Fixed Rate Note will be the amount specified on the
relevant Fixed Rate Note as being the initial Broken Amount. If the Maturity Date is not an Interest
Payment Date, interest from and including the preceding Interest Payment Date (or from and including
the Interest Commencement Date, as the case may be) to but excluding the Maturity Date will be the
amount specified on the relevant Fixed Rate Note as being the final Broken Amount.

If any Interest Payment Date for a Fixed Rate Note falls on a day that is not a Relevant Business
Day, ADB shall make the relevant payment on the next day that is a Relevant Business Day, and no
additional interest will accrue as a result of such delay.

Interest in respect of a period that is different from the period between Interest Payment Dates
(or, in the case of the first interest period, the period between the Interest Commencement Date and the
first Interest Payment Date) will be calculated using the applicable Day Count Fraction (as defined in
Condition 5(d)).

Interest will cease to accrue on each Fixed Rate Note on the due date for redemption thereof
unless, upon due presentation thereof, payment of principal is improperly withheld or refused, in which
event interest will continue to accrue at the specified Rate of Interest and in the manner provided in this
Condition 5(a) to the Applicable Date.

(b) Floating Rate: The following provisions in this Condition 5(b) apply to a Note the
interest basis for which is specified in the applicable Pricing Supplement as being “Floating Rate” (a
“Floating Rate Note”).

(1)  Interest Payment Dates:

Each Floating Rate Note bears interest on its outstanding nominal amount from and
including the Interest Commencement Date specified in the applicable Pricing
Supplement at the rate per annum equal to the Rate of Interest calculated in
accordance with this Condition 5(b) and such interest will be payable in arrears on
each Interest Payment Date specified in such Pricing Supplement.

Interest will cease to accrue on each Floating Rate Note on the due date for
redemption thereof unless, upon due presentation thereof, payment of principal is
improperly withheld or refused, in which event interest will continue to accrue at
the Rate of Interest and in the manner provided in this Condition 5(b) to the
Applicable Date.

(i)  Rate of Interest — Benchmark Rate Determination:
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In the case of a Floating Rate Note which specifies in the applicable Pricing
Supplement that the manner in which the Rate of Interest is to be determined shall
be Benchmark Rate Determination, the Rate of Interest for each Interest Period
shall be a floating rate or rates of interest equal to (x) the Benchmark Rate (as
defined below) adjusted, if necessary, by any Margin and/or any Rate Multiplier in
accordance with Condition 5(b)(vi) or (y) such other rate or rates calculated as
specified in the applicable Pricing Supplement. The Rate of Interest in respect of a
Floating Rate Note may be calculated by reference to LIBOR, EURIBOR or EUR-
LIBOR or one or more other interest rates, exchange rates, equity or commodity
indices (each, a “Benchmark Rate”). The dates on which interest shall be payable
on a Floating Rate Note, the basis for calculation of each amount of interest
payable in respect of such Floating Rate Note on each such date and on any other
date on which interest becomes payable in respect of such Floating Rate Note, and
the rate (or the basis of calculation of such rate) at which interest will accrue in
respect of any overdue principal shall be as set out below, unless otherwise
specified in the applicable Pricing Supplement. Unless otherwise specified in the
applicable Pricing Supplement, the Rate of Interest and Interest Amount (as defined
in Condition 5(b)(vi)) payable on the Floating Rate Note on each Interest Payment
Date shall be determined by the Calculation Agent at or about the Relevant Time
on the relevant Interest Determination Date in respect of each Interest Period on the
basis of the following provisions.

(A) If the applicable Pricing Supplement specifies that the “Primary Source
for Floating Rate” shall be a specified page, section or other part of a
particular information service, then the Benchmark Rate for such Interest
Period, subject as provided below, shall be (x) the Reference Rate so
appearing in or on that page, section or other part of such information
service (where such Reference Rate is a composite quotation of interest
rates per annum or is customarily supplied by one entity) or (y) if no
composite quotation so appears, the arithmetic mean of the individual
Reference Rates at that time appearing in or on that page, section or other
part of such information service, in any such case in respect of deposits
in the relevant Specified Currency for a period equal to the duration of
such Interest Period.

B) If the applicable Pricing Supplement specifies that the “Primary Source
for Floating Rate” shall be the Reference Banks identified in such
Pricing Supplement, or in the case of a Floating Rate Note in respect of
which paragraph (A) above is applicable but (x) no Reference Rate
appears at or about such Relevant Time or (y) fewer than two Reference
Rates appear at or about such Relevant Time, then the Calculation Agent
shall request the principal offices in the Relevant Banking Center of each
of the Reference Banks specified in the applicable Pricing Supplement
(or, as the case may be, any Reference Bank appointed from time to time
pursuant to Condition 5(b)(viii)) to provide the Calculation Agent with
its Reference Rate quoted to leading banks for deposits in the relevant
Specified Currency for a period equivalent to the duration of the relevant
Interest Period. Where this Condition 5(b)(i1)(B) shall apply, the
Benchmark Rate for the relevant Interest Period shall, subject as
provided below, be the arithmetic mean of such Reference Rates as
calculated by the Calculation Agent.
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) If, at or about the Relevant Time on any Interest Determination Date
where the Benchmark Rate in respect of a Floating Rate Note is to be
determined pursuant to Condition 5(b)(i1)(B), only two or three of such
Reference Banks provide such relevant quotations, then the Benchmark
Rate for the relevant Interest Period shall, subject as provided below, be
the arithmetic mean of the Reference Rates quoted by such Reference
Banks as calculated by the Calculation Agent.

D) If at or about the Relevant Time on any Interest Determination Date
where the Benchmark Rate is to be determined pursuant to Condition
5(b)(i1)(B), fewer than two of such Reference Banks provide such
Reference Rates, then the Calculation Agent shall, after consultation with
ADB, select four or more banks carrying on business in the Relevant
Financial Center for such Specified Currency (the “Alternative Banks™),
and the Benchmark Rate for the relevant Interest Period shall, subject as
provided below, be whichever is the higher of:

) the Benchmark Rate in effect for the last preceding Interest
Period to which Condition 5(b)(ii}(A), (B) or (C) shall have
applied; and

2 the rate per annum which the Calculation Agent determines to be
the arithmetic mean of the Reference Rate quoted by such
Reference Bank (if any) and the Reference Rates in respect of
the relevant Specified Currency which such Alternative Banks
are quoting at or about the Relevant Time on the relevant Interest
Determination Date for a period equivalent to the duration of
such Interest Period to other leading banks carrying on business
in that Relevant Financial Center; provided, however, that if the
Calculation Agent is unable to select the requisite number of
Alternative Banks or if the Alternative Banks so selected by the
Calculation Agent are not quoting as aforesaid, then the
Benchmark Rate shall be the Benchmark Rate determined in
accordance with paragraph (1) of this Condition 5(b)(ii)(D).

(111) Rate of Interest — ISDA Determination:

In the case of a Floating Rate Note which specifies in the applicable Pricing
Supplement that the manner in which the Rate of Interest is to be determined shall
be ISDA Determination, the Rate of Interest for each Interest Period shall be
determined by the Calculation Agent as a rate equal to the relevant ISDA Rate plus
or minus (as specified in the applicable Pricing Supplement) the Margin (if any).
For the purposes of this sub-paragraph (iii), “ISDA Rate” for an Interest Period
means a rate equal to the Floating Rate that would be determined under a Swap
Transaction under the terms of an agreement incorporating the ISDA Definitions
and under which:

(A) the Floating Rate Option is as specified in the applicable Pricing
Supplement;
B) the Designated Maturity is the period specified in the applicable Pricing
Supplement;
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(iv)

V)

(vi)

(vii)

(@) the relevant Reset Date is the first day of that Interest Period unless
otherwise specified; and

(D) the Calculation Agent for purposes of the ISDA Definitions is the
Calculation Agent hereunder.

For the purposes of this sub-paragraph (iii), “Floating Rate,” ‘“Floating Rate
Option,” “Designated Maturity,” “Reset Date” and “Swap Transaction” have the
meanings given to those terms in the ISDA Definitions.

Minimum/Maximum Rates:

If the applicable Pricing Supplement specifies a Minimum Rate of Interest, then the
Rate of Interest shall in no event be less than such Minimum Rate of Interest, and if
the applicable Pricing Supplement specifies a Maximum Rate of Interest, then the
Rate of Interest shall in no event exceed such Maximum Rate of Interest.

Rounding:

The Calculation Agent shall, if necessary, round any Rate of Interest to the nearest
one-hundred thousandth of one percent.

Determination of Rate of Interest and Calculation of Interest Amounts:

As soon as practicable after the Relevant Time on each Interest Determination Date
or such other relevant time, the Calculation Agent will obtain any quote or rate or
make any determination or calculation, determine the Rate of Interest and calculate
the amount of interest payable (the “Interest Amount™) in respect of each Specified
Denomination (in the case of Bearer Notes) or the minimum Specified
Denomination (in the case of Registered Notes and Book-Entry Notes) of the
relevant Floating Rate Notes for the relevant Interest Period. Interest Amount(s)
shall be calculated by applying the Rate of Interest to each Specified Denomination
(in the case of Bearer Notes) or the minimum Specified Denomination (in the case
of Registered Notes and Book-Entry Notes), and multiplying such product by the
applicable Day Count Fraction(s) and rounding, if necessary, the resultant figure to
the nearest unit of the relevant currency (half of such unit being rounded upwards
or, in the case of Japanese yen, downwards). The determination of the Rate of
Interest and the Interest Amounts, the obtaining of any quote or rate, and the
making of any determination or calculation by the Calculation Agent shall (in the
absence of manifest error) be final and binding upon all parties.

Notification of Rate of Interest and Interest Amounts:

The Calculation Agent will cause the Rate of Interest and the Interest Amounts for
each Interest Period and the relevant Interest Payment Date to be provided to ADB,
each of the Agents and, if the relevant Floating Rate Notes are at such time listed
on any stock exchange and the rules of such exchange so require, such exchange as
soon as possible after their determination but in no event later than two Relevant
Business Days after the date of their determination. The Calculation Agent will
also cause the same information to be provided to Noteholders in accordance with
Condition 13 as soon as possible after its determination but, unless otherwise
provided in the applicable Pricing Supplement, in no event later than the seventh
calendar day thereafter. The Interest Amounts and the Interest Payment Date so
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published may subsequently be amended (or appropriate alternative arrangements
made by way of adjustment) without notice in the event of an extension or
shortening of the Interest Period.

(viii) Calculation Agent and Reference Banks:

ADB will ensure that, as long as any Floating Rate Note remains outstanding, there
shall always be a Calculation Agent for such Floating Rate Note and so long as the
Primary Source for Floating Rate for such Floating Rate Note is Reference Banks,
and unless otherwise provided in the applicable Pricing Supplement, there shall at
all times be at least four Reference Banks for such Fioating Rate Note with offices
in the Relevant Banking Center. In the case of any Floating Rate Note in respect of
which Condition 5(b)(ii)(A) applies but no Reference Rate appears at or about the
Relevant Time, or fewer than two Reference Rates appear at or about the Relevant
Time and ADB has not appointed at least five Reference Banks, ADB will, after
consulting with the Calculation Agent, identify at least four Reference Banks for
such Floating Rate Note with offices in the Relevant Banking Center. If any
Reference Bank (acting through its relevant office) is unable or unwilling to
continue to act as a Reference Bank, then ADB will use reasonable endeavours to
appoint another Reference Bank with an office in the Relevant Banking Center to
act as Reference Bank in its place. If the Calculation Agent is unable or unwilling
to act as such or if the Calculation Agent fails duly to establish the Rate of Interest
for any Interest Period or to calculate the Interest Amounts, then ADB will appoint
the New York or London office of a leading bank engaged in the international
interbank markets to act as Calculation Agent in its place. With respect to any
Floating Rate Note at any time outstanding, the Calculation Agent thereof may not
resign its duties unless a successor has been appointed and the appointment has
been made effective.

(c) Zero Coupon and Deep Discount Notes: In the case of a Note the interest basis for which
is specified in the applicable Pricing Supplement as “Zero Coupon” (a “Zero Coupon Note”), references
to the amount of interest payable in respect of a Note (other than as provided in Condition 9), Coupons
and Talons in these Conditions are not applicable. If, upon the presentation of a Zero Coupon Note, or of
a Note that is specified in the applicable Pricing Supplement as “Deep Discount” (a “Deep Discount
Note”) on or after the Maturity Date, payment of principal is improperly withheld or refused, interest shall
accrue (on the same basis as that referred to in Condition 5(a)) on such Note from the Matunty Date to the
Applicable Date at a rate per annum equal to (i) the Amortization Yield specified in the applicable Pricing
Supplement, in the case of a Zero Coupon Note, or (ii) the Amortization Yield plus the Rate of Interest,
both as specified in the applicable Pricing Supplement, in the case of a Deep Discount Note.

(d) Definitions: As used in these Conditions, and unless otherwise specified in the applicable
Pricing Supplement:

“dpplicable Date” means, in respect of any Note, Receipt or Coupon for which payment of
principal or interest thereon is improperly withheld or refused upon due presentation thereof, the earlier of
(1) the date on which actual payment in respect of such Note, Receipt or Coupon is made or (ii) the 14th
calendar day following the receipt of such payment in respect of such Note, Receipt or Coupon by the
appointed Paying Agent therefor.

“Business Day Convention” means, in the case of Book-Entry Notes, the “Following Business
Day Convention” referred to in paragraph (iii) below, and in the case of all other Notes, either:
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(ii)

(iii)

(iv)

the “Floating Rate Business Day Convention,” in which case principal of and
interest on a Note shall be payable on such Maturity Date or Installment Dates (in
the case of principal) or Interest Payment Dates (in the case of interest) as may be
specified in the applicable Pricing Supplement, provided that:

(A) if there is no such numerically corresponding day in the calendar month in
which a Maturity Date, Installment Date or Interest Payment Date should
occur, then the relevant Maturity Date, Installment Date or Interest
Payment Date, as the case may be, will be the last day which is a Relevant
Business Day in that calendar month;

B) if a Maturity Date, Instaliment Date or Interest Payment Date would
otherwise fall on a day which is not a Relevant Business Day, then the
relevant Maturity Date, Installment Date or Interest Payment Date, as the
case may be, will be the first following day which is a Relevant Business
Day, unless that day falls in the next calendar month, in which case it will
be the first preceding day which is a Relevant Business Day; and

© if such Interest Commencement Date or the preceding Interest Payment
Date occurred on the last day in a calendar month which was a Relevant
Business Day, then all subsequent Interest Payment Dates (and any
Installment Dates or Maturity Date, if such dates are intended to
correspond to Interest Payment Dates) in respect of such Note will be the
last day which is a Relevant Business Day in the calendar month which is
the Specified Period specified in the applicable Pricing Supplement after
the calendar month in which such Interest Commencement Date or, as the
case may be, the preceding Interest Payment Date occurred; or

the “Modified Following Business Day Convention,” in which case principal of and
interest on a Note shall be payable on such Maturity Date or Installment Dates (in
the case of principal) or Interest Payment Dates (in the case of interest) as may be
specified in the applicable Pricing Supplement, provided that, if any Maturity Date,
Installment Date or Interest Payment Date would otherwise fall on a date which is
not a Relevant Business Day, such Maturity Date, Installment Date or Interest
Payment Date, as the case may be, will be the first following day which is a
Relevant Business Day, unless that day falls in the next calendar month, in which
case the relevant Maturity Date, Installment Date or Interest Payment Date will be
the first preceding day which is a Relevant Business Day; or

the “Following Business Day Convention,” in which case principal of and interest
on a Note shall be payable on such Maturity Date or Installment Dates (in the case
of principal) or Interest Payment Dates (in the case of interest) as may be specified
in the applicable Pricing Supplement, provided that, if any Maturity Date,
Installment Date or Interest Payment Date would otherwise fall on a date which is
not a Relevant Business Day, the relevant Maturity Date, Installment Date or
Interest Payment Date, as the case may be, will be the first following day which is
a Relevant Business Day; or

the “Preceding Business Day Convention,” in which case principal of and interest
on a Note shall be payable on such Maturity Date or Installment Dates (in the case
of principal) or Interest Payment Dates (in the case of interest) as may be specified
in the applicable Pricing Supplement, provided that, if any Maturity Date,
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Installment Date or Interest Payment Date would otherwise fall on a date which is
not a Relevant Business Day, the relevant Maturity Date, Installment Date or
Interest Payment Date, as the case may be, will be the first preceding day which is
a Relevant Business Day; or

such other Business Day Convention as may be specified in the applicable Pricing
Supplement.

“Day Count Fraction” means, in respect of the calculation of an amount of interest on any Note
for any period of time (from and including the first day of such period to but excluding the last day of
such period, whether or not constituting an Interest Period, the “Calculation Period’ or “Compounding
Period,” as the case may be):

®
(i)

(iii)

(iv)

™

(vi)

if “1/1” is specified in the applicable Pricing Supplement, 1;

if “Actual/365” or “Actual/Actual - ISDA” is specified in the applicable Pricing
Supplement, the actual number of days in the Calculation Period or Compounding
Period in respect of which payment is being made divided by 365 (or, if any
portion of that Calculation Period or Compounding Period falls in a leap year, the
sum of (A) the actual number of days in that portion of the Calculation Period or
Compounding Period falling in a leap year divided by 366 and (B) the actual
number of days in that portion of the Calculation Period or Compounding Period
falling in a non-leap year divided by 365);

if “Actual/365 (Fixed)” is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Period or Compounding Period in respect of
which payment is being made divided by 365;

if “Actual/360” is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Period or Compounding Period in respect of
which payment is being made divided by 360;

if “30/360,” “360/360” or “Bond Basis” is specified in the applicable Pricing
Supplement, the number of days in the Calculation Period or Compounding Period
in respect of which payment is being made divided by 360 (the number of days to
be calculated on the basis of a year of 360 days with 12 30-day months (unless (a)
the last day of the Calculation Period or Compounding Period is the 31st day of a
month but the first day of the Calculation Period or Compounding Period is a day
other than the 30th or 31st day of a month, in which case the month that includes
that last day shall not be considered to be shortened to a 30-day month, or (b) the
last day of the Calculation Period or Compounding Period is the last day of the
month of February, in which case the month of February shall not be considered to
be lengthened to a 30-day month));

if “30E/360” or “Eurobond Basis” is specified in the applicable Pricing
Supplement, the number of days in the Calculation Period or Compounding Period
in respect of which payment is being made divided by 360 (the number of days to
be calculated on the basis of a year of 360 days with 12 30-day months, without
regard to the date of the first day or last day of the Calculation Period or
Compounding Period unless, in the case of a Calculation Period or Compounding
Period ending on the Maturity Date and, the Maturity Date is the last day of the
month of February, in which case the month of February shall not be considered to
be lengthened to a 30-day month);
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(vii) if “Actual/Actual - ISMA” is specified in the applicable Pricing Supplement, (a) if
the Calculation Period or Compounding Period is equal to or shorter than the
Determination Period during which it falls, the number of days in the Calculation
Period or Compounding Period divided by the product of (x) the number of days in
such Determination Period and (y) the number of Determination Periods normally
ending in any year; and (b) if the Calculation Period or Compounding Period is
longer than one Determination Period, the sum of: (x) the number of days in such
Calculation Period or Compounding Period falling in the Determination Period in
which it begins divided by the product of (1) the number of days in such
Determination Period and (2) the number of Determination Periods normally
ending in any year; and (y) the number of days in such Calculation Period or
Compounding Period falling in the next Determination Period divided by the
product of (1) the number of days in such Determination Period and (2) the number
of Determination Periods normally ending in any year; it being understood that, for
the purposes of this definition of Day Count Fraction, “Determination Period”’
means the period from and including a Determination Date (as defined in the
applicable Pricing Supplement) in any year to but excluding the next Determination
Date; or

(viii) such other calculation basis as is specified in the applicable Pricing Supplement.

“Installment Date” means, with respect to any Note, a date on which an installment of principal in
respect of such Note is payable, as specified in the applicable Pricing Supplement, subject to adjustment
by the Business Day Convention (if any) specified in such Pricing Supplement.

“Interest Commencement Date” means, in the case of the first issue of a Tranche of Notes, the
Issue Date of such Notes or such other date as may be specified as the Interest Commencement Date in
the applicable Pricing Supplement and, in the case of a further issue of a Tranche of Notes on
substantially identical terms, the Interest Payment Date in relation to such first issue immediately
preceding the date on which such Tranche of Notes are issued or if there is no such date, the Interest
Commencement Date in respect of such first issue, or in any case such other date as may be specified as
the Interest Commencement Date in the applicable Pricing Supplement.

“Interest Determination Date” means, in respect of any Interest Period, the date that is that
number of days (if any) specified in the applicable Pricing Supplement prior to the first day of such
Interest Period on which banks and foreign exchange markets settle payments in the Relevant Banking
Center or, in the case of Notes the Rate of Interest of which is determined by reference to one or more
interest rate or exchange rate indices (and if so provided in the applicable Pricing Supplement), the date
that is that number of days (if any) specified in the applicable Pricing Supplement prior to the first day on
such Interest Period on which the relevant index or indices can be determined.

“Interest Payment Date” means either:

(1) with respect to any Fixed Rate Note, a date on which interest in respect of such
Note is payable, as specified in the applicable Pricing Supplement, and

(i)  with respect to any Floating Rate Note, each date falling such number of days or
months equal to the Specified Period, as specified in the applicable Pricing
Supplement, after the preceding Interest Payment Date or, in the case of the first
Interest Payment Date, after the Interest Commencement Date, or such other date
or dates as are specified as such in the applicable Pricing Supplement, in each
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case subject to adjustment by the Business Day Convention (if any) specified in
such Pricing Supplement.

“Interest Period” means, unless otherwise specified in the applicable Pricing Supplement, the
period beginning on and including the Interest Commencement Date to but excluding the first Interest
Payment Date and each successive period beginning on and including an Interest Payment Date to but
excluding the next succeeding Interest Payment Date.

“ISDA Definitions” means the 2000 ISDA Definitions published by the International Swaps and
Derivatives Association, Inc., unless otherwise specified in the applicable Pricing Supplement.

“Issue Date” means, in respect of any Tranche of Notes, the date of issue of such Notes.

“Margin” means the rate per annum (expressed as a percentage) specified as such in the
applicable Pricing Supplement.

“Maturity Date” means, with respect to any Note, the maturity date of such Note as specified in
the applicable Pricing Supplement, subject to adjustment by the Business Day Convention (if any)
specified in such Pricing Supplement.

“Rate of Interest” means, with respect to any Note, the interest rate per annum (expressed as a
percentage) payable from time to time in respect of such Note.

“Rate Multiplier” means the percentage rate or number applied to the relevant Benchmark Rate,
as specified in the applicable Pricing Supplement.

“Reference Rate” means, for any Floating Rate Note, the bid, offered or mean of bid and offered
rate, as specified in the applicable Pricing Supplement, for the Rate of Interest specified in such Pricing
Supplement.

“Relevant Banking Center” means, for any Specified Currency specified in the applicable Pricing
Supplement, the Relevant Banking Center specified in such Pricing Supplement.

“Relevant Business Day” means:

(1)  in the case of a currency other than euro, a day (other than a Saturday or a Sunday)
on which commercial banks and foreign exchange markets settle payments and are
open for general business (including dealings in foreign exchange and foreign
currency deposits) in the Relevant Financial Center and any Additional Business
Center(s) specified in the applicable Pricing Supplement; and

(i) in the case of euro, a TARGET Business Day and any Additional Business
Center(s) specified in the applicable Pricing Supplement.

“Relevant Financial Center”’ means:;

(i) in the case of a currency other than euro, the principal financial center for such
currency; and

(ii) in the case of euro, Europe.
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“Relevant Time” means the local time in the Relevant Banking Center at which it is customary to
determine bid, offered and mean rates in respect of deposits in that currency in the interbank market in
that Relevant Banking Center, and for this purpose “local time” means, with respect to Europe as a
Relevant Banking Center, Central European Time.

“Series” means a series of Notes issued in one or more Tranches on one or more Issue Dates.

“TARGET Business Day” means a day on which the TARGET System is operating.

“TARGET System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET) System or any successor thereto.

“Tranche” means a tranche of Notes having identical terms and issued on the same Issue Date.

6. Redemption, Purchase and Options

(2)

(b)

(©)

Final Redemption and Redemption by Installments:

(i)

(1)

Unless previously redeemed or purchased and cancelled as provided in this
Condition 6, each Note shall be redeemed in full on the Maturity Date or the
Interest Payment Date falling in the Redemption Month specified in the applicable
Pricing Supplement at its redemption amount (which, unless otherwise provided in
this Condition 6 or in the applicable Pricing Supplement, shall be its nominal
amount) (“Final Redemption Amount”) or, in the case of a Note in respect of which
subparagraph (ii) below applies, its final Installment Amount.

Unless previously redeemed or purchased and cancelled as provided in this
Condition 6, each Note that provides for Installment Dates and Installment
Amounts shall be partially redeemed on each Installment Date at the related
Installment Amount specified in the applicable Pricing Supplement or, if so
provided in the applicable Pricing Supplement, determined by the Calculation
Agent. Upon payment in full of any Installment Amount, the outstanding nominal
amount of each such Note shall be reduced by such Installment Amount (or, if such
Installment Amount is calculated by reference to a proportion of the nominal
amount of such Note, such proportion) for all purposes with effect from the related
Installment Date, unless payment of the Installment Amount is improperly withheld
or refused on presentation of the related Receipt, in which case such amount shall
remain outstanding until the Applicable Date relating to such Installment Amount.

Purchases: ADB may at any time purchase or otherwise acquire Notes at any price
(provided that in the case of Bearer Notes they are purchased or acquired together with all unmatured
Coupons and unexchanged Receipts and Talons relating to them) in the open market or otherwise.

Early Redemption of Zero Coupon Notes and Deep Discount Notes:

@)

(i)

The redemption amount payable in respect of any Zero Coupon Note or Deep
Discount Note, at any time prior to its stated Maturity Date or upon it becoming
due and payable as provided in Condition 9, shall be the Amortized Face Amount
(calculated as provided below) of such Note.

Subject to the provisions of sub-paragraph (iii) below, the Amortized Face Amount
of any Zero Coupon Note, or of any Deep Discount Note, shall be the sum of (A)
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the Reference Price specified in the applicable Pricing Supplement and (B) the
aggregate amortization of the difference between the Reference Price and the
nominal amount of the Note from the Issue Date to the date on which the Note
becomes due and payable, calculated using a rate per annum (expressed as a
percentage) equal to the Amortization Yield applied to the Reference Price in the
manner specified in such Pricing Supplement. Where the specified calculation is to
be made for a period of less than a full year it shall be made using the applicable
Day Count Fraction.

(iii) If the redemption amount payable in respect of any such Note upon it becoming
due and payable as provided in Condition 9 is not paid when due, the redemption
amount due and payable in respect of such Note shall be the Amortized Face
Amount of such Note as defined in sub-paragraph (ii) above, except that such sub-
paragraph shall have effect as though the reference therein to the date on which the
Note becomes due and payable were replaced by a reference to the Applicable
Date. The calculation of the Amortized Face Amount in accordance with this sub-
paragraph shall continue to be made (before and, to the extent permitted by
applicable law, after judgment) until the Applicable Date, unless the Applicable
Date falls on or after the Maturity Date, in which case the amount due and payable
shall be the scheduled redemption amount of such Note on the Maturity Date
together with any interest that may accrue in accordance with Condition 5(c).

(@) Redemption of Notes with Variable Redemption Amount: The basis for calculation of the
amount payable upon redemption of a Note with a redemption amount that is variable (“Variable
Redemption Amount”) shall be specified in the applicable Pricing Supplement and determined in
accordance with Condition 6(h).

(e) Redemption at the Option of ADB (Call Option): If so provided in the applicable Pricing
Supplement, ADB may at its option, subject to compliance with all relevant laws, regulations and
directives, on giving to the holder of such Note irrevocable notice in accordance with Condition 13 of not
less than 30 nor more than 45 days (or such other notice period as specified in the applicable Pricing
Supplement) redeem all or, if so specified in the applicable Pricing Supplement, some of the Series of
Notes of which such Note forms part, on the Optional Redemption Date(s) specified in the applicable
Pricing Supplement (which shall, in the case of a Floating Rate Note, be an Interest Payment Date) at the
amount specified on such date as the Optional Redemption Amount together with interest accrued to (but
excluding) the date fixed for redemption. All Notes in respect of which any such notice is given shall be
redeemed on the Optional Redemption Date(s) specified in such notice in accordance with this
Condition 6(e).

In the case of a partial redemption of, or a partial exercise of a Bank’s option in respect of Notes
(other than in the case of Book-Entry Notes and Definitive Fed Registered Notes), the notice to
Noteholders shall also contain the certificate or serial numbers of the Notes to be redeemed or in respect
of which such option has been exercised, which shall have been drawn in such place as the Global Agent
may approve and in such manner as may be agreed between ADB and the Global Agent, taking account
of prevailing market practice, and subject to compliance with any applicable laws and stock exchange
requirements. In the case of a partial redemption of, or a partial exercise of a Bank’s option in respect of,
Book-Entry Notes and Definitive Fed Registered Notes, each such Note will be redeemed in the amount
of its pro rata share of the aggregate amount of such partial redemption and thereafter shall be treated as
being outstanding as to its unredeemed balance.

@ Redemption at the Option of Noteholders (Put Option): If so provided in the applicable
Pricing Supplement, ADB shall, subject to compliance with all relevant laws, regulations and directives,
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at the option of the holder of such Note, redeem such Note on the Optional Redemption Date(s) specified
in the applicable Pricing Supplement (which shall, in the case of a Note that has a Floating Rate interest
basis be an Interest Payment Date) at the amount specified in the applicable Pricing Supplement as the
Optional Redemption Amount together with interest accrued to (but excluding) the date fixed for
redemption.

In the case of a Note that is not a Book-Entry Note or a Definitive Fed Registered Note, to
exercise such options or any other Noteholders’ option that may be specified in the applicable Pricing
Supplement, the holder must deposit, (i) in the case of Bearer Notes, such Note (and, in the case of a
Bearer Note in definitive form, together with all unmatured Receipts and Coupons and unexchanged
Talons) with any Paying Agent; or (ii) in the case of Registered Notes, the Certificate representing such
Note(s) with the Registrar or any Transfer Agent, at their respective specified offices, together, in each
case, with a duly completed option exercise notice (“Exercise Notice”) in the form obtainable from any
Paying Agent, the Registrar or any Transfer Agent (as applicable) not more than 60 nor less than 46 days
(or such other deposit period as may be specified in the applicable Pricing Supplement) prior to the
relevant date for redemption. No Note, Certificate or Exercise Notice so deposited may be withdrawn
without the prior consent of ADB and the Global Agent. In the case of a Book-Entry Note, if the holder
wishes to exercise such option, the holder must give notice thereof to ADB through the relevant Holding
Institution. In the case of a Definitive Fed Registered Note, if the holder wishes to exercise such option,
the holder must surrender its Definitive Fed Registered Note to the Fiscal Agent simultaneously with its
duly completed notice of election to redeem.

(g) Cancellation: ADB will be entitled to hold and deal with any Notes purchased or
acquired by it which may be surrendered, for cancellation or not, at ADB’s discretion. Any Notes so
surrendered for cancellation may not be reissued or resold, and the obligations of ADB in respect of any
such Notes shall be discharged.

(h) Determination of Installment Amount or Variable Redemption Amount.: 1If the applicable
Pricing Supplement provides that any Installment Amount, Variable Redemption Amount or premium are
to be determined by the Calculation Agent (or another person), then on or prior to each date the
Calculation Agent (or such other person) is required to determine each such Installment Amount, Variable
Redemption Amount or premium, the Calculation Agent (or such other person) will obtain any quote or
rate, or make any other determination or calculation as may be required, and will determine such
Installment Amount, Variable Redemption Amount or premium in accordance with the applicable Pricing
Supplement. The determination of such Installment Amount, Variable Redemption Amount or premium,
and the obtaining of any quote or rate, by the Calculation Agent (or such other person) shall (in the
absence of manifest error) be final and binding upon all parties. The Calculation Agent (or such other
person) shall cause to be provided to ADB, each of the Agents, the relevant Noteholders (in accordance
with Condition 13) and any stock exchange, if the relevant Notes are listed on such stock exchange and
the rules of such exchange so require, the Instaliment Amounts, Variable Redemption Amounts or
premium determined by it as soon as possible after their determination but in no event later than two
Relevant Business Days after the date of their determination.

7. Payments and Talens

(a) Bearer Notes:

(i) Payments of principal, premium (if any) and interest in respect of Bearer Notes
shall, subject as mentioned below, be made against presentation and surrender of
the relevant Bearer Notes (in the case of all payments of principal (including final
Installment Amounts) and premium (if any) and, in the case of interest, as specified
in Condition 7(f}(vi)), Coupons (in the case of interest, except as specified in
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Condition 7(f)(v1)) and Receipts (in the case of payments of Installment Amounts
other than final Installment Amounts on the due date for redemption and provided
that the Receipt is presented for payment together with the related Bearer Note), as
the case may be, at the specified office of any Paying Agent outside the United
States (A) by a check payable in the currency in which such payment is due drawn
on, or, at the option of the holder, by transfer to an account denominated in that
currency maintained by the payee with, a bank in the Relevant Financial Center for
that currency, provided that in the case of payments denominated in euro, the
transfer will be to a euro account specified by the payee in a city in which banks
have access to the TARGET System or (B) as may otherwise be specified in the
applicable Pricing Supplement as an Alternative Payment Mechanism.

Notwithstanding the foregoing, if the Specified Currency of any Bearer Notes is the
U.S. dollar or payments thereunder are otherwise to be made in U.S. dollars,
payments in respect thereof may be made at the specified office of any Paying
Agent in New York City in the same manner as aforesaid if (i) ADB shall have
appointed Paying Agents with specified offices outside the United States with the
reasonable expectation that such Paying Agents would be able to make payment of
the amounts on the Notes in the manner provided above when due, (ii) payment in
full of such amounts at all such offices is illegal or effectively precluded by
exchange controls or other similar restrictions on payment or receipt of such
amounts, and (iii) such payment is then permitted by United States law.

Payments of principal, premium (if any) and interest in respect of Bearer Notes represented by a
Global Note will (subject as provided below) be made in the manner specified above in relation to
definitive Bearer Notes and otherwise in the manner specified in the relevant Global Note against
presentation or surrender, as the case may be, of such Global Note at the specified office of any Paying
Agent. A record of which payment made against presentation or surrender of such Global Note,
distinguishing between any payment of principal and any payment of interest, will be made on such
Global Note by such Paying Agent and such record shall be prima facie evidence that the payment in
question has been made.

(b) Book-Entry Notes and Definitive Fed Registered Notes:

@

Payments of principal (including Installment Amounts), premium (if any) and
interest (including interest on Installment Amounts) in respect of Book-Entry Notes
and Definitive Fed Registered Notes will be payable at a designated office or
agency of ADB in New York City in U.S. dollars to the holder on the Book-Entry
Record Date (as defined below), provided that, at ADB’s option, principal
(including Installment Amounts), premium (if any) and interest (including interest
on Installment Amounts) in respect of Book-Entry Notes may be paid by credit to a
Federal Reserve Bank or branch account of Holding Institutions holding such
Book-Entry Notes. At ADB’s option, interest (including interest on Installment
Amounts) on Definitive Fed Registered Notes and, upon surrender of such Notes,
principal (including Installment Amounts) thereof and premium (if any) thereon
may be paid by check payable through the Fiscal Agent and mailed to the holders
thereof. The Federal Reserve Bank of New York, 33 Liberty Street, New York,
New York 10045, will act as the Fiscal Agent for the Notes pursuant to the Fiscal
Agency Agreement. The “Book-Entry Record Date” for the purpose of payment of
principal (including Installment Amounts), premium (if any) and interest (including
interest on Installment Amounts) on the Book-Entry Notes or Definitive Fed
Registered Notes shall be as of the close of business at the Fiscal Agent on (1) for
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(i1)

holders of Book-Entry Notes, the day preceding the due date for payment thereof
and (2) for holders of Definitive Fed Registered Notes, the 10th day preceding the
due date for payment thereof. If any such day is not a day on which the Fiscal
Agent is open for business, the Book-Entry Record Date shall be the next
preceding day on which the Fiscal Agent is open for business.

Noteholders will not be entitled to any interest or other payment for any postponed
payment resulting from the application of Condition 7(h), if the Noteholder is late
in surrendering its Definitive Fed Registered Note (if required to do so), or if its
Definitive Fed Registered Note cannot be surrendered to the Fiscal Agent if the
Fiscal Agent is not open for business on the day of such surrender or if a check
mailed in accordance with this Condition 7(b) arrived after the due date for
payment.

Registered Notes:

@

(i1)

(iii)

Payments of principal (including Installment Amounts), premium (if any) and
interest (including interest on Instaliment Amounts) in respect of Registered Notes
shall be made to the person shown on the Register at the close of business at the
office of the Registrar on the 15th day before the due date for payment thereof (the
“Record Date”) and, in the case of payment of principal, against presentation and
surrender of the relevant Certificates at the specified office of any of the Transfer
Agents or of the Registrar and in the manner provided in subparagraph (i) and (iii)
below. .

Unless an Alternate Payment Mechanism is otherwise provided for in the
applicable Pricing Supplement, payments of principal, premium (if any) and
interest on each Registered Note shall be made in the currency in which such
payments are due by transfer to an account in the relevant currency maintained by
the payee with a bank in the Relevant Financial Center for such currency (which, in
the case of euro, will be to a euro account specified by the payee in a city in which
banks have access to the TARGET System), or, at the holder’s option or, if the
holder fails to nominate an account to which transfers may be made, by check
drawn on a bank in the Relevant Financial Center for such currency and mailed to
the holder (or to the first named of joint holders) of such Note at its address
appearing in the Register.

Registered Notes held through The Depository Trust Company (“D7C”) will be
represented by one or more Certificates registered in the name of, or the name of a
nominee for, DTC and will be paid as follows:

(A) if the Specified Currency for payment is U.S. dollars, payments of
principal, premium (if any), and/or interest will be made in accordance
with Conditions 7(c)(i) and (ii).

(B) if the Specified Currency for payment is a currency other than U.S.
dollars, payments of principal and interest will be made by the Global
Agent in the relevant currency to the Exchange Rate Agent who will
make payments in such currency by wire transfer of same day funds to
the designated account in such currency of DTC participants entitled to
receive the relevant payment who have made an irrevocable election
prior to 5:00 p.m. New York City time on the third day on which banks
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are open for business in New York City (a “DTC Business Day”)
following the applicable Record Date in the case of interest and the 12th
calendar day prior to the payment date for the payment of principal to
receive that payment in such currency; provided, however, that Euroclear
Bank S.A./N.V. as operator of the Euroclear System or any successor
thereto (“Euroclear™) and Clearstream Banking, société anonyme or any
successor thereto (“Clearstream, Luxembourg™) shall for this purpose be
deemed to have made a standing election to receive all payments in such
currency. In the case of DTC participants (other than Euroclear and
Clearstream, Luxembourg) entitled to receive the relevant payments but
who have not elected to receive payments in such currency, the
Exchange Rate Agent, after converting amounts in such currency into
U.S. dollars as necessary to make payments in U.S. dollars, will deliver
U.S. dollar amounts in same day funds to DTC for payment through its
settlement system to such DTC participants. The Global Agency
Agreement refers to the manner in which such conversions or such
elections are to be made.

(iv) Noteholders will not be entitled to any interest or other payment for any postponed
payment resulting from the application of Condition 7(h), if the Noteholder is late
in surrendering its Certificate (if required to do so), or if its Certificate cannot be
surrendered to a Transfer Agent that is open for business on the day of such
surrender or if a check mailed in accordance with this Condition 7(c) arrived after
the due date for payment.

(d) Payments Subject to Law: All payments are subject to any applicable laws, regulations
and directives. No commission or expenses shall be charged to the holders in respect of such payments.

(e) Appointment of Agents: The Global Agent, the Paying Agents, the Registrar, the Transfer
Agents, the Calculation Agent and the Fiscal Agent initially appointed by ADB and their respective
specified offices are listed below. ADB reserves the right at any time to vary or terminate the
appointment of the Global Agent, any other Paying Agent, the Registrar, any Transfer Agent, any
Calculation Agent or any other agent and to appoint a substitute Global Agent and/or additional or other
Paying Agents, Registrars, Transfer Agents, Calculation Agents or any other Agent provided that ADB
shall at all times maintain (i) a Global Agent, (ii) for Registered Notes, a Registrar, a Transfer Agent and
an Exchange Rate Agent in New York City and a Transfer Agent having its specified office in a European
city which, so long as Notes are listed on the Luxembourg Stock Exchange, will be Luxembourg, (iii) for
Book-Entry Notes and Definitive Fed Registered Notes, a Fiscal Agent, (iv) for Bearer Notes, a Paying
Agent having its specified office in a European city which, so long as the Notes are listed on the
Luxembourg Stock Exchange, will be Luxembourg, (v) one or more Calculation Agent(s) if specified in
the applicable Pricing Supplement, (vi) a Paying Agent having a specified office in a Member State of the
European Union, which Member State will not be obliged to withhold or deduct tax pursuant to any
European Union Directive on the taxation of savings implementing the conclusions of the ECOFIN
Council meeting of November 26-27, 2000 or any law implementing or complying with, or introduced in
order to conform to, such Directive and (vii) such other agents as may be required by any other stock
exchange on which the Notes may be listed.

In addition, ADB shall appoint a Paying Agent in New York City in respect of any Bearer Notes

the Specified Currency of which is U.S. dollars or payments in respect of which are otherwise to be made
in U.S. dollars in the circumstances described in Condition 7(a)(ii).
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Notice of any such change or any change of any specified office shall promptly be given to the
Noteholders in accordance with Condition 13.

® Unmatured Coupons and Receipts and Unexchanged Talons:

(1)

(i)

(iif)

(iv)

V)

(vi)

Bearer Notes issued in definitive form that are Fixed Rate Notes, other than Notes
that are specified to be Long Maturity Notes (being Notes whose nominal amount
is less than the aggregate interest payable thereon on the relevant dates for payment
of interest under Condition 5(a)), should be surrendered for payment together with
all unmatured Coupons (if any) appertaining thereto, failing which an amount equal
to the face value of each missing unmatured Coupon (or, in the case of payment not
being made in full, that proportion of the amount of such missing unmatured
Coupon that the sum of principal so paid bears to the total principal due) shall be
deducted from the nominal amount due for payment. Any amount so deducted
shall be paid in the manner mentioned above against surrender of such missing
Coupon within a period of 10 years from the Relevant Date for the payment of such
principal (whether or not such Coupon has become void pursuant to Condition 8).

Unless otherwise specified in the applicable Pricing Supplement, upon the due date
for redemption of any Bearer Note that is a Floating Rate Note or that is a Long
Maturity Note, unmatured Coupons relating to such Note (whether or not attached)
shall become void and no payment shall be made in respect of such Coupons.

Upon the due date for redemption of any Bearer Note, any unexchanged Talon
relating to such Note (whether or not attached) shall become void and no Coupon
shall be delivered in respect of such Talon.

Upon the due date for redemption of any Bearer Note that is redeemable in
installments, all Receipts relating to such Note having an Installment Date falling
on or after such due date (whether or not attached) shall become void and no
payment shall be made in respect of them.

Unless otherwise provided in the applicable Pricing Supplement, where any Bearer
Note that is a Floating Rate Note or that is a Long Maturity Note is presented for
redemption without all unmatured Coupons and any unexchanged Talon relating to
it and where any Note is presented for redemption without any unexchanged Talon
relating to it, redemption shall be made only against the provision of such
indemnity as ADB may require.

If the due date for redemption of any Note is not an Interest Payment Date, interest
accrued from the immediately preceding Interest Payment Date or the Interest
Commencement Date, as the case may be, shall only be payable against
presentation (and surrender if appropriate) of the relevant Bearer Note or
Certificate representing it, as the case may be. Interest accrued on a Note that only
bears interest after its Maturity Date shall be payable on redemption of such Note
against presentation of the relevant Note or Certificate representing it, as the case
may be.

(2) Talons: On or after the Interest Payment Date for the final Coupon forming part of a
Coupon sheet issued in respect of any Bearer Note, any Talon forming part of such Coupon sheet may be
surrendered at the specified office of the Global Agent in exchange for a further Coupon sheet, and if
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necessary another Talon for a further Coupon sheet (but excluding any Coupons that may have become
void pursuant to Condition 8).

(h) Non-Business Days: Unless otherwise provided in the applicable Pricing Supplement, if
any date for payment in respect of any Note, Receipt or Coupon is not a business day, the holder shall not
be entitled to payment until the next following business day nor to any interest or other payment in
respect of such postponed payment. In this paragraph, “business day” means: a day which is both (i) a
Relevant Business Day for such Note and (ii) a day on which banks are open for business in the relevant
place of presentation of such Note.

) Unavailability of Specified Currency: 1If the principal of, premium (if any) or interest on,
any Note is payable in a Specified Currency other than U.S. dollars and at the time any such payment is
due such Specified Currency is no longer used by the government of the country issuing such currency or
for the settlement of transactions by public institutions in such country or within the international banking
community, or if such Specified Currency is otherwise not expected to be available to ADB as a result of
circumstances beyond the control of ADB, then ADB shall be entitled to satisfy its obligations to holders
of Notes in respect of such payment by making such payments in U.S. dollars on the basis of the Market
Exchange Rate specified in the applicable Pricing Supplement on the date of such payment or, if the
Market Exchange Rate is not available on such date, as of the most recent practicable date. Any payment
made by ADB under such circumstances in U.S. dollars where the required payment is in a Specified
Currency other than U.S. dollars shall constitute valid payment and shall not constitute a default in respect
of the Notes.

8. Prescription

Other than for Notes, Receipts and Coupons governed by the laws of the State of New York,
claims against ADB for payment in respect of the Notes, Receipts and Coupons (which for this purpose
shall not include Talons) shall be prescribed and become void unless made within 10 years (in the case of
principal) or five years (in the case of interest) from the appropriate Relevant Date in respect thereof. As
used in these Conditions, “Relevant Date” in respect of any Note, Receipt or Coupon means the date on
which payment in respect of it first becomes due.

References in these Conditions to (i) “principal” shall be deemed to include any premium payable
in respect of the Notes, all Installment Amounts, Final Redemption Amounts, Early Redemption
Amounts, Optional Redemption Amounts, Amortized Face Amounts and all other amounts in the nature
of principal payable pursuant to Condition 6 or any amendment or supplement to it and (ii) “interest”
shall be deemed to include all Interest Amounts and all other amounts payable pursuant to Condition 5 or
any amendment or supplement to it.

9. Events of Default

With respect to a Series of Notes, if ADB shall default in the payment of the principal of, or
premium (if any) or interest on, or in the performance of any covenant in respect of a purchase fund or a
sinking fund for, any bonds (including the Notes), notes or similar obligations which shall have been
issued, assumed or guaranteed by ADB, and such default shall continue for a period of 90 days, then at
any time thereafter and during the continuance of such default the holder of any Note of such Series may
deliver or cause to be delivered to ADB, at the office of the Global Agent or at the office of the Fiscal
Agent, in the case of a Book-Entry Note or a Definitive Fed Registered Note, written notice that such
holder elects to declare the principal and premium (if any) of and accrued interest on all Notes of such
Series held by it (the aggregate nominal amount of such Notes to be specified in such notice) to be due
and payable (with a copy of such written notice mailed or delivered to ADB at its principal office), and on
the 30th day after such notice shall be so delivered to ADB, the principal and premium (if any) of and
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accrued interest on such Notes shall become due and payable, unless prior to that time all such defaults
theretofore existing shall have been cured. Should ADB fail to redeem the Notes when due, interest shall
not cease to accrue but shall continue to accrue until the actual redemption of the Notes but not beyond
the 15th day after the necessary funds for redemption have been provided to the Global Agent or to the
Fiscal Agent, in the case of a Book-Entry Note or a Definitive Fed Registered Note.

10. Modifications

ADB and the Global Agent may agree, without the consent of the Noteholders or holders of
Coupons, Receipts or Talons, to any modification of any of these Conditions or any of the provisions of
the Global Agency Agreement which is (i) not, in the reasonable opinions of ADB and the Global Agent,
materially prejudicial to the interests of the Noteholders or holders of Coupons, Receipts or Talons, (ii) of
a formal, minor or technical nature or (iii) aimed at correcting a manifest error.

These Conditions may be amended, modified, or varied in relation to any Series of Notes by the
terms of the applicable Pricing Supplement in relation to such Series.

11. Replacement of Notes, Certificates, Receipts, Coupons and Talons

If a Note, Certificate, Receipt, Coupon or Talon is lost, stolen, mutilated, defaced or destroyed, it
may be replaced, subject to applicable laws and regulations, and the rules and regulations of relevant
stock exchanges and clearing systems, at the specified office of the Paying Agent in Luxembourg (in the
case of Bearer Notes, Receipts, Coupons or Talons) and of the Registrar (in the case of Certificates) and
of the Fiscal Agent (in the case of Definitive Fed Registered Notes) or such other Paying Agent or
Transfer Agent, as the case may be, as may from time to time be designated by ADB for the purpose and
notice of whose designation is given to Noteholders, in each case on payment by the claimant of the fees
and costs incurred in connection therewith and on such terms as to evidence, security and indemnity
(which may provide, inter alia, that if the allegedly lost, stolen or destroyed Note, Certificate, Receipt,
Coupon or Talon is subsequently presented for payment or, as the case may be, for exchange for further
Coupons, there shall be paid to ADB on demand the amount payable by ADB in respect of such Notes,
Certificates, Receipts, Coupons or further Coupons) and otherwise as ADB may require. Mutilated or
defaced Notes, Certificates, Receipts, Coupons or Talons must be surrendered before replacements will be
issued.

12. Further Issues

ADB may from time to time without the consent of the Noteholders create and issue further
securities having the same terms and conditions as outstanding Notes in all respects and so that such
further issue shall be consolidated and form a single Series with such outstanding Notes. References in
these Conditions to the Notes include (unless the context requires otherwise) any other securities issued
pursuant to this Condition and forming a further Tranche of Notes of the same Series as the Notes.

13. Notices

Notices to the holders of Registered Notes shall be mailed to them at their respective addresses in
the Register and deemed to have been given on the fourth weekday (being a day other than a Saturday or
a Sunday) after the date of mailing. Notices to a holder of Definitive Fed Registered Notes will be mailed
to the holder’s last shown address on the Fiscal Agent’s records. Notices to holders of Registered Notes
or holders of Definitive Fed Registered Notes will also be published in accordance with the requirements
applicable to Bearer Notes set forth below, although such publication shall have no effect on when notice
is deemed to have been given.
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Unless otherwise specified in the applicable Pricing Supplement, notices to the holders of Bearer
Notes shall be valid if published (i) in a daily newspaper of general circulation in London (which is
expected to be the Financial Times), (ii) in respect of Notes which are listed on the Luxembourg Stock
Exchange, in a daily newspaper with general circulation in Luxembourg (which is expected to be the
Luxemburger Worf), and (i) in respect of Notes which are listed on any other stock exchange, in such
additional newspaper or newspapers in such place or places (if any) as are required by the rules of such
exchange. If any such publication is not practicable, notice shall be validly given if published in another
leading daily English language newspaper with general circulation in Europe. Any such notice shall be
deemed to have been given on the date of such publication or, if published more than once or on different
dates, on the date of the first publication as provided above.

Other than in the case of Notes listed on the Luxembourg Stock Exchange where the rules of that
stock exchange require publication of notices as provided above, until such time as any definitive Bearer
Notes are issued, there may, so long as the Global Note(s) is or are held in its or their entirety on behalf of
holders by Euroclear and Clearstream, Luxembourg, be substituted for such publication in such
newspaper the delivery of the relevant notice to Euroclear and Clearstream, Luxembourg for
communication by them to the holders of the Notes. Any such notice shall be deemed to have been given
to the holders of the Notes on the third day after the day on which the said notice was given to Euroclear
and Clearstream, Luxembourg.

Holders of Coupons, Receipts and Talons shall be deemed for all purposes to have notice of the
contents of any notice given to the holders of Bearer Notes in accordance with this Condition.

Notices to be given by any holder of the Notes shall be in writing and given by lodging the same,
together with the relative Note or Certificate, with the Global Agent. In the case of Bearer Notes, so long
as any of such Notes are represented by a Global Note, such notice may be given by any holder of a Note
to the Global Agent via Euroclear and/or Clearstream, Luxembourg, as the case may be, in such manner
as the Global Agent and Euroclear and/or Clearstream, Luxembourg, as the case may be, may approve for
this purpose.

14. Governing Law and Jurisdiction

(a) Governing Law. The Notes, the Receipts, the Coupons and the Talons are governed by,
and shall be construed in accordance with, either the laws of the State of New York or English law or
another system of law, in each case as specified in the applicable Pricing Supplement.

(b) Jurisdiction: With respect to any legal action or proceedings (“Proceedings”) in the
courts of England arising out of or in connection with any Notes, Receipts, Coupons or Talons, ADB
irrevocably submits to the non-exclusive jurisdiction of the courts of England and waives any objection to
Proceedings in such courts on the ground of venue or on the ground that the Proceedings have been
brought in an inconvenient forum and further irrevocably agrees that a judgment in any Proceedings
brought in the English courts shall be conclusive and binding upon ADB, provided, however, that, in
accordance with Article 50, paragraph 2 of the Agreement Establishing the Asian Development Bank (the
“Charter”), no action shall be brought against ADB by any member of ADB, or by any agency or
instrumentality of a member, or by any entity or person directly or indirectly acting for or deriving claims
from a member, or from any agency or instrumentality of a member, and that, in accordance with Article
50, paragraph 3 of the Charter, the property and assets of ADB shall, wheresoever located and by
whomsoever held, be immune from all forms of seizure, attachment or execution before the delivery of
final judgment against ADB.

(c) Service of Process: ADB irrevocably appoints Freshfields Bruckhaus Deringer at 65,
Fleet Street, London EC4Y 1HS as its agent in England to receive, for it and on its behalf, service of
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process in any Proceedings in England. If for any reason such process agent ceases to be able to act as
such or no longer has an address in London, ADB irrevocably agrees to appoint a substitute process agent
and shall immediately notify Noteholders of such appointment in accordance with Condition 13. Nothing
shall affect the right to serve process in any manner permitted by law.
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CLEARANCE AND SETTLEMENT
Introduction

The Program has been designed so that Notes may be held through one or more international and
domestic clearing systems, principally, the book-entry systems operated by the Federal Reserve and DTC
in the United States, and by Euroclear and Clearstream, Luxembourg in Europe. Electronic securities and
payment transfer, processing, depositary and custodial links have been established among these systems
and others, either directly or indirectly through custodians and depositaries, which enable Notes to be
issued, held and transferred among the clearing systems across these links. Special procedures have been
established among these clearing systems and the Global Agent to facilitate clearance and settlement of
certain Notes traded across borders in the secondary market. Cross-market transfers of Notes
denominated in certain currencies and issued in global form (as described below) may be cleared and
settled using these procedures on a delivery against payment basis. Cross-market transfers of Notes in
other than global form may be cleared and settled in accordance with other procedures established among
the Global Agent and the clearing systems concerned for this purpose.

The relationship between ADB and the holder of a Registered Note, a Book-Entry Note, a
Definitive Fed Registered Note or a Bearer Note is governed by the terms and conditions of that Note.
The holder of a Registered Note, other than a Definitive Registered Note or a Definitive Fed Registered
Note, and the holder of a Bearer Note, other than a Definitive Bearer Note that is not deposited with a
clearing system, will be one or more clearing systems. The beneficial interests in Notes held by a clearing
system will be in book-entry form in the relevant clearing system. Each clearing system has its own
separate operating procedures and arrangements with participants or accountholders which govern the
relationship between them and the relevant clearing system and to which ADB is not and will not be a
party. ADB will not impose fees payable by any holder with respect to any Notes held by one or more
clearing systems; however, holders of beneficial interests in Notes may incur fees payable in respect of
the maintenance and operation of the book-entry accounts in which Notes are held.

The Federal Reserve Bank of New York is the fiscal agent for U.S. dollar-denominated Notes
issued in the United States and held through the book-entry system operated by the Federal Reserve.
Citibank, N.A. is the Global Agent for non-U.S. dollar-denominated Notes issued in the United States and
held through DTC, and for Notes held through Euroclear, Clearstream, Luxembourg and such other
clearing systems as may be specified in the applicable Pricing Supplement.

The Global Agent

Citibank, N.A., will act as the Global Agent for Notes issued under the Program (except for U.S.
dollar-denominated Notes issued through the Federal Reserve Bank of New York). Citibank, N.A. has
direct custodial and depositary linkages with DTC, Euroclear and Clearstream, Luxembourg to facilitate
issue, transfer and custody of Notes in these clearing systems. As necessary (and as more fully described
below), Citibank, N.A. will act as Registrar, Transfer Agent, Exchange Rate Agent and Paying Agent and,
from time to time, Calculation Agent for the Notes as may be specified in the applicable Pricing
Supplement.

The Clearing Systems
Federal Reserve Book-Entry System
The Federal Reserve operates the Federal book-entry system, which provides book-entry holding

and settlement for all U.S. dollar-denominated securities issued by the U.S. Government, certain of its
agencies and certain international organizations (including ADB) in which the United States is a member.
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The system enables specified depositaries and other institutions with an appropriate account with a
Federal Reserve Bank or Branch (“Holding Institutions”) to hold, make payments and transfer securities
and funds through the Federal Reserve’s Fedwire electronic funds transfer system.

DT1C

DTC is a limited-purpose trust company organized under the laws of the State of New York, and
is a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Exchange Act. DTC holds securities for DTC participants and facilitates the clearance and
settlement of transactions between DTC participants through electronic book-entry changes in accounts of
DTC participants.

Euroclear

Euroclear is operated by Euroclear Bank S.A./N.V. and holds securities for participating
organizations and facilitates multicurrency clearance and settlement of securities transactions between its
and Clearstream, Luxembourg’s accountholders through electronic book-entry changes in accounts of its
accountholders.

Clearstream, Luxembourg

Clearstream, Luxembourg is incorporated under the laws of Luxembourg as a professional
depositary. Clearstream, Luxembourg holds securities for its participating organizations and facilitates
multicurrency clearance and settlement of securities transactions between its and Euroclear’s
accountholders through electronic book-entry changes in accounts of its accountholders.

Other Clearing Systems

Any other clearing system that ADB, the Global Agent and any Dealer agree shall be available
for a particular issue of Notes will be described in the applicable Pricing Supplement, together with the
clearance and settlement procedures for such clearing system.

Clearance and Settlement Procedures — Primary Distribution
Introduction

Distribution of Notes will be through one or more of the clearing systems described above or any
other clearing system specified in the applicable Pricing Supplement. Payment for Notes will be on a
delivery versus payment or free delivery basis, as more fully described in the applicable Pricing
Supplement.

Registered Notes and Book-Entry Notes

ADB and the relevant Dealer(s) shall agree that either global clearance and settlement procedures
or specific clearance and settlement procedures should be available for any issue of Notes, as specified in
the applicable Pricing Supplement. Clearance and settlement procedures may vary according to the
Specified Currency of issue. The customary clearance and settlement procedures are described under the
specific clearance and settlement procedures below. Application will be made to the relevant clearing
system(s) for the Notes of the relevant issue to be accepted for clearance and settlement and the
applicable clearance numbers will be specified in the applicable Pricing Supplement.
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Unless otherwise agreed between ADB and the Global Agent, Citibank, N.A., acting through its
relevant office, will act as the custodian or depositary for all Notes in global form.

s Global Clearance and Settlement — Specified Currencies

Global clearance and settlement of Notes denominated in certain Specified Currencies will take
place through those clearing systems specified in the applicable Pricing Supplement. The procedures are
expected to follow those which relevant clearing systems have established to clear and settle single global
issues in the Specified Currency and will be set out in the applicable Pricing Supplement.

o Specific Clearance and Settlement — Federal Reserve Bank of New York

The Federal Reserve Bank of New York will take delivery of and hold Book-Entry Notes as
record owner and custodian for other Federal Reserve Banks and for Holding Institutions located in the
Second Federal Reserve District. Holding Institutions located in other Federal Reserve Districts can hold
Book-Entry Notes through their respective Federal Reserve Banks or Branches.

The aggregate holdings of Book-Entry Notes of each Holding Institution will be reflected in the
book-entry account of such Holding Institution with its Federal Reserve Bank or Branch. The Notes may
be held of record only by Holding Institutions, which are entities eligible to maintain book-entry accounts
with the Federal Reserve. A Holding Institution may not be the beneficial holder of a Note. Beneficial
holders will ordinarily hold the Notes through one or more financial intermediaries, such as banks,
brokerage firms and securities clearing organizations. ~ Each Holding Institution, and each other
intermediate holder in the chain to the ultimate beneficial holder, will have the responsibility of
establishing and maintaining accounts for its customers having interests in Book-Entry Notes.

The Federal Reserve will be responsible only for maintaining the book-entry accounts of Holding
Institutions, effecting transfers on their books and ensuring that payments from ADB, through the Federal
Reserve Bank of New York, are credited to appropriate Holding Institutions. With respect to Book-Entry
Notes, the Federal Reserve will act only on the instructions of Holding Institutions for which they
maintain such Book-Entry Notes. The Federal Reserve will not record pledges of Book-Entry Notes.

o Specific Clearance and Settlement — DTC

Registered Notes that are to be cleared and settled through DTC will be represented by a DTC
Global Note. DTC participants acting on behalf of investors holding Registered Notes through DTC will
follow the delivery practices applicable to DTC’s Same-Day Funds Settlement System. Registered Notes
will be credited to DTC participants’ securities accounts following confirmation of receipt of payment to
ADB on the relevant Issue Date.

o Specific Clearance and Settlement — Euroclear and Clearstream, Luxembourg

Registered Notes that are to be cleared and settled through Euroclear and Clearstream,
Luxembourg will be represented by one or more Registered Global Notes registered in the name of a
nominee of the Euroclear and Clearstream, Luxembourg depositaries. Investors holding Registered Notes
through Euroclear and Clearstream, Luxembourg will follow the settlement procedures applicable to
conventional eurobonds. Registered Notes will be credited to Euroclear and Clearstream, Luxembourg
accountholders’ securities clearance accounts either on the Issue Date or on the settlement day following
the relevant Issue Date against payment in same day funds (for value the relevant Issue Date).
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Bearer Notes

ADB will make applications to Euroclear and Clearstream, Luxembourg for acceptance in their
respective book-entry systems, in respect of any issue of Bearer Notes. Customary clearance and
settlement procedures for each such clearing system applicable to bearer eurobonds in the Specified
Currency will be followed, unless otherwise specified in the applicable Pricing Supplement.

Clearance and Settlement Procedures — Secondary Market Transfers
Transfers of Registered Notes

Transfers of interests in a Note in global form within or between the various clearing systems will
be made in accordance with the usual rules and operating procedures of the relevant clearing system
applicable to the Specified Currency and the nature of the transfer. Therefore, interests in a DTC Global
Note and a Registered Global Note are exchangeable for, or are transferable to transferees who wish to
take delivery thereof in the form of, beneficial interests in the Registered Global Note and the DTC
Global Note, respectively, of the relevant issue only in accordance with the rules and operating
procedures of DTC, Euroclear and Clearstream, Luxembourg, and in compliance with the provisions of
the Global Agency Agreement, provided that no such exchange or transfer may take place during the
period of 15 days ending on the due date for any payment of principal in respect of the relevant Notes.
Further details concerning such rules and procedures may be set forth in the applicable Pricing
Supplement.

For issues that are cleared and settled through both DTC and another clearing system, because of
time zone differences, in some cases the securities account of an investor in one clearing system may be
credited during the settlement processing day immediately following the settlement date of the other
clearing system and the cash account will be credited for value on the settlement date but may be
available only as of the day immediately following such settlement date.

The laws of some states in the United States require that certain persons take physical delivery in
definitive form of securities. Consequently, the ability to transfer interests in a DTC Global Note to such
persons may be limited. Because DTC can only act on behalf of participants, who in turn act on behalf of
indirect participants, the ability of a person having an interest in a DTC Global Note to pledge such
interest to persons or entities that do not participate in DTC, or otherwise take actions in respect of such
interest, may be affected by the lack of a definitive security in respect of such interest.

Transfers of Book-Entry Notes and Definitive Fed Registered Notes

Transfers of Book-Entry Notes between Holding Institutions can be made through the Federal
Reserve Communications System. Transfers of Definitive Fed Registered Notes can be made through the
Fiscal Agent in compliance with its customary procedures for such transfers.

Transfers of Bearer Notes

Transfers of interests in a Temporary Global Note or a Permanent Global Note and of Definitive

Bearer Notes held by a clearing system will be made in accordance with the normal euromarket debt
securities operating procedures of the relevant clearing system.
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General

Although DTC, Euroclear and Clearstream, Luxembourg have established procedures to facilitate
transfers of beneficial interests in Notes in global form among participants and accountholders of DTC,
Euroclear and Clearstream, Luxembourg, they are under no obligation to perform or continue to perform
such procedures, and such procedures may be discontinued at any time. None of ADB, the Global Agent
or any other agent will have any responsibility for the performance by DTC, Euroclear and Clearstream,
Luxembourg or their respective direct or indirect participants or accountholders of their respective
obligations under the rules and procedures governing their operations.
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TAX CONSIDERATIONS
General
The Notes will not be exempt from taxation generally.

Under the Charter, no member country may impose any tax on the Notes (including interest
thereon) (1) if such tax discriminates against the Notes solely because they are issued by ADB, or (ii) if
the sole jurisdictional basis for such tax is the place or currency in which the Notes are issued, made
payable or paid, or the location of any office or place of business maintained by ADB. Also, under the
Charter, ADB is exempt from any obligation imposed by any member country for the payment,
withholding or collection of any tax or duty on Notes. Accordingly, payments on the Notes will be made
to the Fiscal Agent and the Global Agent without deduction in respect of any such tax or duty.

United States Federal Income Taxation

The following is a summary of certain United States federal income tax considerations that may
be relevant to a holder of a Note that is a citizen or resident of the United States or a domestic corporation
or that otherwise is subject to United States federal income taxation on a net income basis in respect of
the Note (a “United States holder”). This summary is based on laws, regulations, rulings and decisions
now in effect, all of which are subject to change. Unless otherwise stated, this summary deals only with
United States holders that will hold Notes as capital assets. This summary does not address tax
considerations applicable to investors that may be subject to special tax rules, such as banks, tax-exempt
entities, insurance companies, dealers in securities or currencies, traders in securities electing to mark to
market, persons that will hold Notes as a position in a “straddle” or conversion transaction, or as part of a
“synthetic security” or other integrated financial transaction or persons that have a “functional currency”
other than the U.S. dollar. Any special United States federal income tax considerations relevant to a
particular issue of Notes, including any Indexed Notes, will be provided in the applicable Pricing
Supplement.

Investors should consult their own tax advisors in determining the tax consequences to them of
holding Notes, including the application to their particular situation of the United States federal income
tax considerations discussed below, as well as the application of state, local, foreign or other tax laws.

Payments of Interest

Payments of “qualified stated interest” (as defined below under “~—Original Issue Discount™) on a
Note will be taxable to a United States holder as ordinary interest income at the time that such payments
are accrued or are received (in accordance with the United States holder’s method of tax accounting). If
such payments of interest are made with respect to a Foreign Currency Note, the amount of interest
income realized by a United States holder that uses the cash method of tax accounting will be the U.S.
dollar value of the Specified Currency payment based on the exchange rate in effect on the date of receipt
regardless of whether the payment in fact is converted into U.S. dollars. A United States holder that uses
the accrual method of accounting for tax purposes will accrue interest income on the Note in the relevant
foreign currency and translate the amount accrued into U.S. dollars based on the average exchange rate in
effect during the interest accrual period (or portion thereof within the United States holder’s taxable year),
or, at the accrual basis United States holder’s election, at the spot rate of exchange on the last day of the
accrual period (or the last day of the taxable year within such accrual period if the accrual period spans
more than one taxable year), or at the spot rate of exchange on the date of receipt, if such date is within
five business days of the last day of the accrual period. A United States holder that makes such election
must apply it consistently to all debt instruments from year to year and cannot change the election without
the consent of the Internal Revenue Service (the “JRS”). A United States holder that uses the accrual
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method of accounting for tax purposes will recognize foreign currency gain or loss, as the case may be, on
the receipt of an interest payment made with respect to a Foreign Currency Note if the exchange rate in
effect on the date the payment is received differs from the rate applicable to a previous accrual of that
interest income. This foreign currency gain or loss will be treated as ordinary income or loss but
generally will not be treated as an adjustment to interest income received on the Note.

Purchase, Sale and Retirement of Notes

A United States holder’s tax basis in a Note generally will equal the cost of such Note to such
holder, increased by any amounts includible in income by the holder as original issue discount and market
discount and reduced by any amortized premium (each as described below) and any payments other than
payments of qualified stated interest made on such Note. In the case of a Foreign Currency Note, the cost
of such Note to a United States holder will be the U.S. dollar value of the foreign currency purchase price
on the date of purchase. In the case of a Foreign Currency Note that is traded on an established securities
market, a cash basis United States holder (and, if it so elects, an accrual basis United States holder) will
determine the U.S. dollar value of the cost of such Note by translating the amount paid at the spot rate of
exchange on the settlement date of the purchase. The amount of any subsequent adjustments to a United
States holder’s tax basis in a Note in respect of original issue discount, market discount and premium
denominated in a Specified Currency will be determined in the manner described under “—Original Issue
Discount” and “—Premium and Market Discount” below. The conversion of U.S. dollars to a Specified
Currency and the immediate use of the Specified Currency to purchase a Foreign Currency Note generally
will not result in taxable gain or loss for a United States holder.

Upon the sale, exchange or retirement of a Note, a United States holder generally will recognize
gain or loss equal to the difference between the amount realized on the sale, exchange or retirement (less
any accrued qualified stated interest, which will be taxable as such) and the United States holder’s tax
basis in such Note. If a United States holder receives a currency other than the U.S. dollar in respect of
the sale, exchange or retirement of a Note, the amount realized will be the U.S. dollar value of the
specified currency received calculated at the exchange rate in effect on the date the instrument is disposed
of or retired. In the case of a Foreign Currency Note that is traded on an established securities market, a
cash basis United States holder, and if it so elects, an accrual basis United States holder will determine the
U.S. dollar value of the amount realized by translating such amount at the spot rate on the settlement date
of the sale. The election available to accrual basis United States holders in respect of the purchase and
sale of Foreign Currency Notes traded on an established securities market, discussed above, must be
applied consistently to all debt instruments from year to year and cannot be changed without the consent
of the IRS.

Except as discussed below with respect to market discount, Short-Term Notes (as defined below)
and foreign currency gain or loss, gain or loss recognized by a United States holder generally will be
long-term capital gain or loss if the United States holder has held the Note for more than one year at the
time of disposition. Long-term capital gains recognized by an individual holder generally are subject to
tax at a lower rate than short-term capital gains or ordinary income.

Gain or loss recognized by a United States holder on the sale, exchange or retirement of a Foreign
Currency Note generally will be treated as ordinary income or loss to the extent that the gain or loss is
attributable to changes in exchange rates during the period in which the holder held such Note. This
foreign currency gain or loss will not be treated as an adjustment to interest income received on the Notes.

Original Issue Discount

United States holders of Original Issue Discount Notes generally will be subject to the special tax
accounting rules for obligations issued with original issue discount (“OID”) provided by the Internal
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Revenue Code of 1986, as amended, and certain regulations promulgated thereunder (the “OID
Regulations™). United States holders of such Notes should be aware that, as described in greater detail
below, they generally must include OID in ordinary gross income for United States federal income tax
purposes as it accrues, in advance of the receipt of cash attributable to that income.

In general, each United States holder of an Original Issue Discount Note, whether such holder
uses the cash or the accrual method of tax accounting, will be required to include in ordinary gross
income the sum of the “daily portions” of OID on the Note for all days during the taxable year that the
United States holder owns the Note. The daily portions of OID on an Original Issue Discount Note are
determined by allocating to each day in any accrual period a ratable portion of the OID allocable to that
accrual period. Accrual periods may be any length and may vary in length over the term of an Original
Issue Discount Note, provided that no accrual period is longer than one year and each scheduled payment
of principal or interest occurs on either the final day or the first day of an accrual period. In the case of an
initial holder, the amount of OID on an Original Issue Discount Note allocable to each accrual period is
determined by (a) multiplying the “adjusted issue price” (as defined below) of the Original Issue Discount
Note at the beginning of the accrual period by the yield to maturity of such Original Issue Discount Note
(appropriately adjusted to reflect the length of the accrual period) and (b) subtracting from that product
the amount (if any) of qualified stated interest (as defined below) allocable to that accrual period.

The yield to maturity of a Note is the discount rate that causes the sum of the present values of all
future payments on the Note (principal and interest, if any) as of its original issue date to equal the issue
price of such Note. The “adjusted issue price” of an Original Issue Discount Note at the beginning of any
accrual period will generally be the sum of its issue price (generally including accrued interest, if any) and
the amount of OID allocable to all prior accrual periods, reduced by the amount of all payments other
than payments of qualified stated interest (if any) made with respect to such Note in all prior accrual
periods. The term “qualified stated interest” generally means stated interest that is unconditionally
payable in cash or property (other than debt instruments of the issuer) at least annually during the entire
term of an Original Issue Discount Note at a single fixed rate of interest or, subject to certain conditions,
based on one or more interest indices. In the case of an Original Issue Discount Note that is a Floating
Rate Note, both the “yield to maturity” and “qualified stated interest” will generally be determined for
these purposes as though the Original Issue Discount Note will bear interest in all periods at a fixed rate
generally equal to the rate that would be applicable to the interest payments on the Note on its date of
issue or, in the case of certain Floating Rate Notes, the rate that reflects the yield that is reasonably
expected for the Note. (Additional rules may apply if interest on a Floating Rate Note is based on more
than one interest index.)

As a result of this “constant yield” method of including OID in income, the amounts includible in
income by a United States holder in respect of an Original Issue Discount Note denominated in U.S.
dollars generally are lesser in the early years and greater in the later years than the amounts that would be
includible on a straight-line basis.

A United States holder generally may make an irrevocable election to include in its income its
entire return on a Note (i.e., the excess of all remaining payments to be received on the Note, including
payments of qualified stated interest, over the amount paid by such United States holder for such Note)
under the constant-yield method described above. For Notes purchased at a premium or bearing market
discount in the hands of the United States holder, the United States holder making such election will also
be deemed to have made the election (discussed below in “—Premium and Market Discount”) to amortize
premium or to accrue market discount in income currently on a constant-yield basis.

In the case of an Original Issue Discount Note that is also a Foreign Currency Note, a United

States holder should determine the U.S. dollar amount includible in income as OID for each accrual
period by (a) calculating the amount of OID allocable to each accrual period in the Specified Currency
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using the constant-yield method described above, and (b) translating the amount of the Specified
Currency so derived at the average exchange rate in effect during that accrual period (or portion thereof
within a United States holder’s taxable year) or, at the United States holder’s election (as described above
under “—Payments of Interest”), at the spot rate of exchange on the last day of the accrual period (or the
last day of the taxable year within such accrual period if the accrual period spans more than one taxable
year), or at the spot rate of exchange on the date of receipt, if such date is within five business days of the
last day of the accrual period. Because exchange rates may fluctuate, a United States holder of an
Original Issue Discount Note that is also a Foreign Currency Note may recognize a different amount of
OID income in each accrual period than would the holder of an otherwise similar Original Issue Discount
Note denominated in U.S. dollars. All payments on an Original Issue Discount Note (other than
payments of qualified stated interest) will generally be viewed first as payments of previously-accrued
OID (to the extent thereof), with payments attributed first to the earliest-accrued OID, and then as
payments of principal. Upon the receipt of an amount attributable to OID (whether in connection with a
payment of an amount that is not qualified stated interest or the sale or retirement of the Original Issue
Discount Note), a United States holder will recognize ordinary income or loss measured by the difference
between the amount received (translated into U.S. dollars at the exchange rate in effect on the date of
receipt or on the date of disposition of the Original Issue Discount Note, as the case may be) and the
amount accrued (using the exchange rate applicable to such previous accrual).

A subsequent United States holder of an Original Issue Discount Note that purchases the Note at
a cost less than its remaining redemption amount (as defined below), or an initial United States holder that
purchases an Original Issue Discount Note at a price other than the Note’s issue price, also generally will
be required to include in gross income the daily portions of OID, calculated as described above.
However, if the United States holder acquires the Original Issue Discount Note at a price greater than its
adjusted issue price, such holder may reduce its periodic inclusions of OID income to reflect the premium
paid over the adjusted issue price. The “remaining redemption amount” for a Note is the sum of all future
payments to be made on the Note other than payments of qualified stated interest.

Floating Rate Notes generally will be treated as “variable rate debt instruments” under the OID
Regulations. Accordingly, the stated interest on a Floating Rate Note generally will be treated as
“qualified stated interest” and such a Note will not have OID solely as a result of the fact that it provides
for interest at a variable rate. If a Floating Rate Note does not qualify as a “variable rate debt instrument,”
such Note will be subject to special rules (the “Contingent Payment Regulations™) that govern the tax
treatment of debt obligations that provide for contingent payments (‘“Contingent Debt Obligations™). A
detailed description of the tax considerations relevant to United States holders of any such Notes will be
provided in the applicable Pricing Supplement.

Certain of the Notes may be subject to special redemption, repayment or interest rate reset
features, as indicated in the applicable Pricing Supplement. Notes containing such features, in particular
Original Issue Discount Notes, may be subject to special rules that differ from the general rules discussed
above. Purchasers of Notes with such features should carefully examine the applicable Pricing
Supplement and should consult their own tax advisors with respect to such Notes since the tax
consequences with respect to such features, and especially with respect to OID, will depend, in part, on
the particular terms of the purchased Notes.

Premium and Market Discount

A United States holder of a Note that purchases the Note at a cost greater than its remaining
redemption amount (as defined in the third preceding paragraph) will be considered to have purchased the
Note at a premium, and may elect to amortize such premium (as an offset to interest income), using a
constant-yield method, over the remaining term of the Note. Such election, once made, generally applies
to all bonds held or subsequently acquired by the United States holder on or after the first taxable year to
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which the election applies and may not be revoked without the consent of the IRS. A United States
holder that elects to amortize such premium must reduce its tax basis in a Note by the amount of the
premium amortized during its holding period. Original Issue Discount Notes purchased at a premium will
not be subject to the OID rules described above. In the case of premium in respect of a Foreign Currency
Note, a United States holder should calculate the amortization of such premium in the specified currency.
Amortization deductions attributable to a period reduce interest payments in respect of that period and
therefore are translated into U.S. dollars at the exchange rate used by the United States holder for such
interest payments. Exchange gain or loss will be realized with respect to amortized bond premium on
such a Note based on the difference between the exchange rate on the date or dates such premium is
recovered through interest payments on the Note and the exchange rate on the date on which the United
States holder acquired the Note. With respect to a United States holder that does not elect to amortize
bond premium, the amount of bond premium will be included in the United States holder’s tax basis when
the Note matures or is disposed of by the United States holder. Therefore, a United States holder that
does not elect to amortize such premium and that holds the Note to maturity generally will be required to
treat the premium as capital loss when the Note matures.

If a United States holder of a Note purchases the Note at a price that is lower than its remaining
redemption amount, or in the case of an Original Issue Discount Note, its adjusted issue price, by at least
0.25% of its remaining redemption amount multiplied by the number of remaining whole years to
maturity, the Note will be considered to have “market discount” in the hands of such United States holder.
In such case, gain realized by the United States holder on the disposition of the Note generally will be
treated as ordinary income to the extent of the market discount that accrued on the Note while held by
such United States holder. In addition, the United States holder could be required to defer the deduction
of a portion of the interest paid on any indebtedness incurred or maintained to purchase or carry the Note.
In general terms, market discount on a Note will be treated as accruing ratably over the term of such Note,
or, at the election of the holder, under a constant yield method. Market discount on a Foreign Currency
Note will be accrued by a United States holder in the specified currency. The amount includible in
income by a United States holder in respect of such accrued market discount will be the U.S. dollar value
of the amount accrued, generally calculated at the exchange rate in effect on the date that the Note is
disposed of by the United States holder.

A United States holder may elect to include market discount in income on a current basis as it
accrues (on either a ratable or constant-yield basis), in lieu of treating a portion of any gain realized on a
sale of a Note as ordinary income. If a United States holder elects to include market discount on a current
basis, the interest deduction deferral rule described above will not apply. Any accrued market discount on
a Foreign Currency Note that is currently includible in income will be translated into U.S. dollars at the
average exchange rate for the accrual period (or portion thereof within the United States holder’s taxable
year). Any such election, if made, applies to all market discount bonds acquired by the taxpayer on or
after the first day of the first taxable year to which such election applies and is revocable only with the
consent of the IRS.

Indexed Notes and Other Notes Providing for Contingent Payments

The Contingent Payment Regulations, which govern the tax treatment of Contingent Debt
Obligations, generally require accrual of interest income on a constant-yield basis in respect of such
obligations at a yield determined at the time of their issuance, and may require adjustments to such
accruals when any contingent payments are made. A detailed description of the tax considerations
relevant to United States holders of any contingent debt obligations will be provided in the applicable
Pricing Supplement.
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Non-U.S. Holders

The IRS has ruled to the effect that interest paid to a non-resident alien individual or to a foreign
corporation on securities issued by ADB is not subject to United States federal income tax, including
withholding tax, except that, absent any special statutory or treaty exemption, (i) such interest, when
derived by such non-resident alien individual or foreign corporation in the active conduct of a banking,
financing or similar business within the United States or when received by a corporation the principal
business of which is trading in stock or securities for its own account, is subject to United States federal
income tax if such interest is attributable to an office or fixed place of business of such person within the
United States and certain other conditions exist, and (ii) a foreign corporation which is an insurance
company carrying on a United States insurance business is subject to United States federal income tax on
interest on securities of ADB if such interest is attributable to its United States business.

The IRS also has ruled to the effect that (i) interest paid by ADB on its obligations constitutes
income from sources without the United States and (i1) unless a death tax convention provides otherwise,
debt obligations of ADB for purposes of the United States federal estate tax are deemed to be situated
outside the United States and are not includible in the gross estate of a non-resident of the United States
who was not a citizen of the United States. The Tax Reform Act of 1986 and subsequent legislation
amended the Internal Revenue Code of 1954, under which the previous rulings were issued. ADB has
been advised by its United States tax counsel that these amendments will not affect the IRS rulings
described above.

The gain realized on any sale or exchange of the Notes by a holder that is not a United States
holder will not be subject to United States federal income tax, including withholding tax, unless (i) such
gain is effectively connected with the conduct by the holder of a trade or business in the United States or
(i1) in the case of gain realized by an individual holder, the holder is present in the United States for 183
days or more in the taxable year of the sale and either (A) such gain or income is attributable to an office
or other fixed place of business maintained in the United States by such holder or (B) such holder has a
tax home in the United States.

Information Reporting and Backup Withholding

The United States imposes reporting requirements, and in limited circumstances, backup
withholding requirements, with respect to certain payments of principal and interest on debt obligations.
Regulations issued by the IRS confirm that such reporting requirements do not apply to payments on the
Notes made by ADB. Brokers, trustees, custodians and certain other middlemen will be subject to the
reporting and backup withholding requirements with respect to payments received by them on, or
proceeds realized on the disposition of, Notes held by certain United States holders. Foreign persons
receiving payments on the Notes or disposing of Notes may be required to establish their status as such in
order to avoid the filing of information returns by such middlemen, or the backup withholding of tax by
such middlemen, in respect of such payments.
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CURRENCY CONVERSIONS
Payments for Notes

Investors will be required to pay for Notes of a particular issue in the Specified Currency for such
issue. To enable investors whose financial activities are denominated principally in a currency other than
the Specified Currency to pay for Notes in the Specified Currency, the relevant Dealer(s) may, under
certain terms and conditions, arrange for the conversion of any such other currency into the Specified
Currency. Each such conversion will be made by such Dealer on such terms and subject to such
conditions, limitations and charges as such Dealer may from time to time establish in accordance with its
regular foreign exchange practices, and subject to any applicable laws and regulations. All costs of
conversion will be borne by such investors.

Payments on Notes

Payments in respect of such Notes will be made in the Specified Currency, Specified Principal
Payment Currency or Specified Interest Payment Currency (each, the “Specified Payment Currency”) as
specified in the applicable Pricing Supplement. Most banks in the United States do not currently offer
non-U.S. dollar-denominated checking or savings account facilities in the United States. Accordingly,
unless otherwise specified in the applicable Pricing Supplement, payments in respect of Notes in a
Specified Currency other than U.S. dollars will be made to accounts outside the United States.

Noteholders holding interests in a DTC Global Note denominated in a Specified Currency other
than U.S. dollars through DTC (“DTC Noteholders™) will receive such payments in U.S. dollars, unless
they elect to receive payments in the Specified Payment Currency. Except as provided below, in the
event that a DTC Noteholder shall not have made such election, where the Specified Payment Currency is
not U.S. dollars, payments to such DTC Noteholder will be converted to U.S. dollars by the Exchange
Rate Agent; provided, however, that depositaries for Euroclear and Clearstream, Luxembourg (in their
capacity as DTC Noteholders and as participants in DTC) and any investors who hold beneficial interests
in a DTC Global Note directly or indirectly through Euroclear or Clearstream, Luxembourg may not elect
to receive payments in other than such Specified Payment Currency and shall receive all payments in such
Specified Payment Currency. The U.S. dollar amount in respect of any payment received by a DTC
Noteholder not electing (subject to the provision in the preceding sentence) payment in the Specified
Payment Currency will be based on the Exchange Rate Agent’s bid quotation, at or prior to 11:00 a.m., at
the principal financial center for such Specified Payment Currency specified in the relevant Notes (in the
case of a Specified Payment Currency other than euro) or in Frankfurt, Germany (in the case of euro), on
the second business day preceding the applicable payment date, for the purchase of U.S. dollars with the
Specified Payment Currency for settlement on such payment date of the aggregate amount of the
Specified Payment Currency payable to all DTC Noteholders receiving U.S. dollar payments. If such bid
quotation is not available, the Exchange Rate Agent will obtain a bid quotation from a leading foreign
exchange bank in London or New York City selected by the Exchange Rate Agent for such purchase. If
no such bids are available, payment of the aggregate amount due to all DTC Noteholders on the payment
date will be made in the Specified Payment Currency. All costs of any such conversion into U.S. dollars
will be bome by the relevant DTC Noteholder by deduction from such payments.

A DTC Noteholder may elect to receive payment of the principal of, or interest with respect to,
Notes in the Specified Payment Currency by notifying DTC prior to 5:00 p.m. Eastern Standard Time
(“£.S8.T.”) on or prior to the third day on which banks are open for business in New York City (a “DTC
Business Day”) following the applicable record date in the case of interest, and the 12th calendar day
prior to the payment date for the payment of principal, of (i) such holder’s election to receive all or a
portion of such payment in the Specified Payment Currency for value the relevant interest payment date
or final maturity date, as the case may be, and (ii) wire transfer instructions to an account denominated in
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the Specified Payment Currency with respect to any payment to be made in the Specified Payment
Currency. Such election shall be made by the Noteholder holding its interest in a DTC Global Note and
any such election in respect of that payment shall be irrevocable. An indirect DTC participant must notify
the DTC Noteholder through which it is holding its interest in a DTC Global Note of such election and
wire transfer instructions prior to 5:00 p.m. E.S.T. on the first DTC Business Day following the
applicable record date. DTC will notify the Exchange Rate Agent of such election and wire transfer
instructions and of the amount of the Specified Payment Currency to be converted into U.S. dollars, prior
to 5:00 p.m. E.S.T. on or prior to the fifth DTC Business Day following the applicable record date in the
case of interest and the 10th calendar day prior to the payment date for the payment of principal. If
complete instructions are received by the DTC participant and forwarded by the DTC participant to DTC,
and by DTC to the Exchange Rate Agent, on or prior to such dates, the DTC Noteholder will receive
payment in the Specified Payment Currency outside DTC, otherwise only U.S. dollar payments will be
made by the Exchange Rate Agent. Payments in the Specified Payment Currency outside DTC will be
made by wire transfer of same day funds in accordance with the relevant wire transfer instructions for
value the relevant payment date.
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PLAN OF DISTRIBUTION
Dealers

The Program provides for the appointment of dealers in respect of any particular issue of Notes
(“Dealers™). There are no sponsoring dealers with respect to the Program. Any Dealer will be able to
purchase Notes on an underwritten basis, either individually or as part of a syndicate, or on an agency
basis.

Standard Provisions

Notes may be sold from time to time by ADB to or through any one or more Dealers and by ADB
itself. The arrangements under which Notes may from time to time be agreed to be sold by ADB to or
through Dealers are set out in the Standard Provisions dated as of May 17, 2004 (as amended or
supplemented from time to time, the “Standard Provisions”). The Standard Provisions will be
incorporated by reference into the agreement by which Dealers are subsequently appointed in respect of a
particular issue of Notes.

Any agreement for the sale of Notes will, inter alia, make provision for the form and terms and
conditions of the relevant Notes, the method of distribution of Notes, the price at which such Notes will
be purchased by any Dealer and the commissions or other agreed deductibles (if any) that are payable or
allowable by ADB in respect of such purchase. ADB and such Dealer may also enter into a separate
agreement allocating expenses incident to the placement of Notes. In addition, each placement of Notes
is subject to certain conditions, including the condition that there shall not have occurred any national or
international calamity or development, crisis of a political or economic nature, change in currency
exchange rates or exchange controls, or change in the money or capital markets in which the Notes are
being offered, the effect of which on such financial markets shall be such as, in the judgment of the
relevant Dealer(s) or ADB, to materially adversely affect the ability of the relevant Dealer(s) to sell or
distribute the Notes, whether in the primary market or in respect of dealings in the secondary market.

Sales Restrictions
General

No action has been or will be taken by ADB or by or on behalf of any Dealer in any jurisdiction
to allow ADB or any Dealer to make a public offering of any of the Notes, or to possess or distribute the
Prospectus or any amendment or supplement thereto or any Pricing Supplement issued in connection with
the offering of any of the Notes or any other offering material, in any such jurisdiction where there are
requirements for such purpose to be complied with. Each Dealer will comply with all relevant laws,
regulations and directives in each jurisdiction in which it purchases, offers, sells, or delivers Notes or has
in its possession or distributes the Prospectus or any amendment or supplement thereto or any Pricing
Supplement or any other offering material, in all cases at its own expense.

No Dealer is authorized to make any representation or use any information in connection with the
issue, offering and sale of the Notes other than as contained in the Prospectus, the applicable Pricing
Supplement or such other information relating to ADB and/or the Notes as ADB has authorized to be
used.

Selling restrictions applicable to the United States may be modified or supplemented by the
agreement of ADB and the relevant Dealer(s) following a change in the relevant law, regulation or
directive. Any such modification or supplement will be set out in the applicable Pricing Supplement
1ssued in respect of a particular issue of Notes to which it relates or in a supplement to the Prospectus.
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United States of America

Under the provisions of Section 11(a) of the Asian Development Bank Act, the Notes are
exempted securities within the meaning of Section 3(a)(2) of the U.S. Securities Act of 1933, as amended,
and Section 3(a)(12) of the U.S. Securities Exchange Act of 1934, as amended.

Bearer Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered
within the United States or its possessions, except in certain transactions permitted by U.S. tax
regulations.  Accordingly, under U.S. federal tax laws and regulations, Bearer Notes (including
Temporary Global Notes and Permanent Global Notes) with a maturity of more than one year may not be
offered or sold during the restricted period (as defined in United States Treasury Regulations Section
1.163-5(c)(2)(1)(D)(7)) within the United States or to United States persons (each as defined below) other
than to an office located outside the United States of a United States financial institution (as defined in
United States Treasury Regulations Section 1.165-12(c)(1)(iv)), purchasing for its own account or for resale
and that provides a certificate stating that it agrees to comply with the requirements of Section
1653)(3)(A), (B) or (C) of the Internal Revenue Code, and the United States Treasury Regulations
thereunder, or to certain other persons described in United States Treasury Regulations Section 1.163-
5()(2))D)(1)(ii1)(B). Moreover, such Bearer Notes may not be delivered in connection with their sale
during the restricted period within the United States. Any distributor (as defined in United States
Treasury Regulations Section 1.163-5(c)(2)(1)(D)(4)) participating in the offering or sale of Bearer Notes
with a maturity of more than one year must agree that it will not offer or sell during the restricted period
any such Bearer Notes within the United States or to United States persons (other than the persons
described above), it will not deliver in connection with the sale of such Bearer Notes during the restricted
period any such Bearer Notes within the United States and it will have in effect procedures reasonably
designed to ensure that its employees and agents who are directly engaged in selling the Bearer Notes are
aware of the restrictions on offers and sales described above.

Each Temporary Global Note, Permanent Global Note or Bearer Note with a maturity of more
than one year, and any Talons and Coupons relating to such Bearer Notes, will bear the following legend:

“Any United States person who holds this obligation will be subject to limitations under the
United States income tax laws, including the limitations provided in Sections 165(j) and 1287(a) of the
Internal Revenue Code.”

As used herein, “United States person” means any citizen or resident of the United States, any
corporation, partnership or other entity created or organized in or under the laws of the United States, any
estate the income of which is subject to United States federal income taxation regardless of its source or a
trust if (i) a U.S. court is able to exercise primary supervision over the trust’s administration and (i1) one
or more United States persons have the authority to control all of the trust’s substantial decisions, and
“United States” means the United States of America (including the states thereof and the District of
Columbia) and its possessions. Other terms used herein have the meanings given to them by the Code
and the Treasury Regulations issued thereunder.

United Kingdom
Each Dealer will agree that it has complied and will comply with all applicable provisions of the

Financial Services and Markets Act 2000 with respect to anything done by it in relation to Notes in, from
or otherwise involving the United Kingdom.
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Hong Kong

Each Dealer will represent, warrant and agree that (a) it has not offered or sold and will not offer
or sell in Hong Kong, by means of any document, any Notes other than to persons whose ordinary
business is to buy or sell shares or debentures (whether as principal or agent) or in circumstances which
do not constitute an offer to the public within the meaning of the Companies Ordinance (Cap. 32) of
Hong Kong; and (b) unless it is a person permitted to do so under the securities laws of Hong Kong, it has
not issued or had in its possession and will not issue or have in its possession for the purpose of issue, any
advertisement, invitation or document relating to the Notes other than with respect to Notes intended to be
disposed of to persons outside Hong Kong or to be disposed of in Hong Kong only to “professional
investors” within the meaning of the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any
rules thereunder.

Japan

The Notes will not be registered under the Securities and Exchange Law of Japan, and each
Dealer will represent and agree that it has not, directly or indirectly, offered or sold and will not, directly
or indirectly, offer or sell any Notes in Japan or to, or for the benefit of a resident of Japan except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the
Securities and Exchange Law of Japan and other relevant laws and regulations of Japan. As used in this
paragraph, “resident of Japan” means any person resident in Japan, including any corporation or other
entity organized under the laws of Japan.

Other Jurisdictions

For each placement of Notes in a jurisdiction other than the United States, selling restrictions
applicable to the Specified Currency and the jurisdiction(s) of placement, as agreed upon by ADB and the
relevant Dealer(s), may be provided in the applicable Pricing Supplement. Each Dealer will severally
agree that it shall offer, sell and deliver such Notes only in compliance with such selling restrictions and
such other applicable laws and regulations of a given jurisdiction.

Related Derivatives Transactions

In connection with the issuance of Notes, ADB may enter into negotiated currency and/or interest
rate swap or other financial derivative transactions. ADB’s counterparty in any such derivative
transaction may be an institution that is also acting as Dealer with respect to the Notes, or an affiliate of a
Dealer. Payments to be made and received by ADB under any such derivative transaction may be
calculated on the basis of the amounts payable by ADB under the Notes and the proceeds payable to ADB
in connection with the sale of the Notes, either before or after deduction of the commissions described in
the applicable Pricing Supplement. However, ADB’s rights and obligations under any such derivative
transaction will be wholly independent of its rights and obligations under the Notes, and the holders of the
Notes will have no interest in any such derivative transaction or any payment to which ADB may be
entitled thereunder.
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VALIDITY OF THE NOTES

The validity of Notes issued under the Program will be passed on for ADB by its General
Counsel, its Deputy General Counsel or an Assistant General Counsel, and for the Dealers by Cleary,
Gottlieb, Steen & Hamilton, U.S. and English counsel to the Dealers (as to Notes governed by New York
or English law). Cleary, Gottlieb, Steen & Hamilton regularly provides legal services to ADB. It is
expected that the validity of Notes governed by the law of any other jurisdiction will be passed on by
counsel to the relevant Dealers at the time of issue.

The opinions of ADB’s counsel and Cleary, Gottlieb, Steen & Hamilton will be conditioned
upon, and subject to certain assumptions regarding, future action required to be taken by ADB and the
Fiscal Agent or the Global Agent in connection with the issuance and sale of any particular Note, the
specific terms of Notes and other matters that may affect the validity of Notes but that cannot be
ascertained on the date of such opinions.

GENERAL INFORMATION

1. The Board of Directors of ADB has approved, at a meeting held on December 17, 2003,
the establishment of the Program for an indefinite period under which ADB may issue in any calendar
year Notes in an aggregate nominal amount not to exceed the amount authorized by the Board of
Directors of ADB in its global borrowing authorization for such calendar year.

2. Notes will not be issued under an indenture, and no trustee is provided for in any Notes.

3. Copies of the Prospectus and any supplements thereto (including Pricing Supplements for
Notes listed on the Luxembourg Stock Exchange may be obtained free of charge at the office of the
Paying Agent in Luxembourg.

4. In connection with the application to list Notes to be issued under the Program on the
Luxembourg Stock Exchange, a legal notice relating to the issue of Notes and copies of the Charter will
be deposited with the Registrar of Trade and Companies in Luxembourg (Registre de Commerce et des
Sociétés a Luxembourg) where such documents may be examined and copies obtained. The Luxembourg
Stock Exchange has allocated the number 12613 to the Program for listing purposes.

61




ISSUER

Asian Development Bank
6 ADB Avenue
Mandaluyong City
1550 Metro Manila
Philippines

Postal Address
P.O. Box 789
0980 Manila

Philippines

FISCAL AGENT

Federal Reserve Bank of New York
33 Liberty Street
New York, NY 10045

GLOBAL AGENT, REGISTRAR, CALCULATION AGENT AND TRANSFER AGENT

Citibank, N.A,
5 Carmelite Street
London, EC4Y OPA

LISTING AGENT,
PAYING AGENT
AND TRANSFER AGENT

Banque Générale du Luxembourg S.A.
50, avenue J.F. Kennedy
L-2951 Luxembourg

LEGAL ADVISERS TO THE DEALERS

As to United States and English law

Cleary Gottlieb Steen & Hamilton LLP
One Liberty Plaza
New York, NY 10006

AUDITORS
PricewaterhouseCoopers
8 Cross Street #17-00
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Singapore 048424
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